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MYTHOLOGICAL
SIGNIFICANCGCE

According to the Himvatakhanda, Bhaleshwor Mahadev manifested at the sacred
site where Satidevi's bhala (forehead) descended following her divine departure.
Satidevi, the consort of Lord Shiva, offered herself into the sacred fire during her
father Daksha Prajapati's yagna after he publicly disrespected Lord Shiva in the
presence of numerous gods and goddesses.

Overwhelmed by grief, Lord Shiva carried Satidevi's lifeless form across the world
for a prolonged period, immersed in deep sorrow. During this time, several Shakti
Peethas (centers of divine energy) were established at the locations where
different parts of Satidevi's body fell. The temple of Bhaleshwor Mahadev was
later constructed at the very site where her forehead descended, marking it as a
place of profound spiritual significance.

The legend of Bhaleshwor Mahadev is also associated with a Gandharva named
Sumukha. As per the sacred lore, Sumukha committed a grave act of impropriety
toward Rambha, a celestial nymph who had recently retired from her duties in
Indra’'s heavenly court. As a consequence, Rambha pronounced a curse upon
Sumukha, requiring him to relinquish his celestial abode and reside on Earth.

While wandering the mortal realm under this affliction, Sumukha encountered the
sage Galab, who guided him toward repentance and spiritual purification. Acting
upon the sage’'s counsel, Sumukha devoted himself to daily prayers and penance
before Bhaleshwor Mahadev. In due course, Lord Shiva was pleased by his
devotion and granted him forgiveness, allowing him to reunite with Rambha and
accept a revered place among the attendants of Bhaleshwor Mahadev.

Another account from the Himvatakhanda speaks of a Brahmin named Birupas,
who suffered from a severe affliction as a result of actions from a previous life. In
his suffering, Birupas encountered the sage Nemuni, who advised him to
undertake a pilgrimage to sixty-four Shiva Lingas as a means of atonement.
During this sacred journey, Birupas worshipped at Bhaleshwor Mahadev, where it
is believed he attained spiritual renewal.

It is widely held that devotees who offer prayers at Bhaleshwor Mahadev
experience the fulfillment of their sincere wishes and, in the afterlife, attain
Shivaloka, the divine realm of Lord Shiva.
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ABOUT US

Chandragiri Hills is a
stunning location located
to the southwest of the
Kathmandu Valley. It rises
to 2551 meters & offers
spectacular panoramic
views of Kathmandu Valley
and the Himalayan ranges,
from Annapurna to
Everest. The lush green
flora adds to the beauty of
the pristine landscape,
making it a must-visit
destination.

The Ri. Hon'ble Pres.\dpnt (\F Nop ah Mrs. B\d\ja Devi Bhandari
has unveiled the statue of the
Great King Prithivi Narayan Shah.

24" September 2017, Sunday
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BOTTOM STATION

The Bottom Station of the Cable Car is situated at an
elevation of 1596 meters above sea level. It provides
ample parking facilities, accommodating up to 200
cars and 500 motorcycles, ensuring ease and
convenience for visitors.

A beautifully designed water fountain warmly
welcomes guests throughout the year, enhancing
the charm of the entrance in every season. The area
also offers a variety of dining options, making it an
ideal place to relax and enjoy a meal, whether for
breakfast, lunch, or dinner.
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TOP STATION

The Top Station of the Cable Car is located at an
elevation of 2520 meters above sea level. Upon
arrival, visitors are rewarded with breathtaking
views of snow-clad mountain ranges, the
Kathmandu Valley, and the surrounding community
forest, offering a truly scenic and tranquil
experience.

Along the pathway leading to the temple area,
several grocery and souvenir shops are available for
visitors' convenience, also featuring a range of
adventure activities, a children’'s playground, and live
food counters.

CABLE CAR

Experience the hidden charm of Chandragiri by
taking a breathtaking 9-to-13-minute journey from
Godam-Thankot up through the hillside that reaches
high above the city. The 2.5 km long car ensures a
smooth and safe journey while giving you an
up-close view of the untainted wilderness. Cable
cars by Doppelmayr, were manufactured in 2014
with 41 cabs, of which 38 are passenger-carrying
and 3 are used for goods and maintenance. Each
cab can accommodate 8 passengers/640Kkgs.

VIEW TOWER / FINE DINING

Constructed at the astounding height of 2550
meters above sea level, this View Tower is ideally
located for viewing the panoramic Himalayan
ranges from Annapurna to Everest along with
beautiful snow clad mountains. The amazing view
from here would be the community forest and
valleys alongside. The restaurant on a Fine Dining
concept just below the View Tower with 80 seats
capacity serves you with delicious delicacies.
Further down at the bottom the available food court
serves you with buffet meal along with ale-carte
menus.
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AMPHITHEATRE

This open air venue theater is used just to relax and
for some chit chats. Several kinds of activities can
be carried out to cater as to the requirement of
guest needs.

ZIP-LINE

If you are seeking for some adventure, Zip-lining
may be one of them. The two Zip-lines at
Chandragiri measure 100m & 200m long, gives you
thrilling experience. You will undoubtedly have an
excellent time in lap of nature while witness an
amazing view of hills and mountains. A single
individual may enjoy the ride at once.

Al | ¢ 3t aiftfes ufd@aes 20¢9/¢2

CHILDREN’S PLAYGROUND

Well equipped with slides, seesaw, swings and
physical rides, this play ground for kids is a great
source of engaging the little ones. The artificial
grass on the bottom serves added source of
greenery along with the safety features of the Kids.

WALL CLIMBING

Chandragiri's Wall Climbing is outdoor climbing
located at 2550 meters above sea level, which
makes it the highest artificial climbing wall in Nepal.
We opened this wall in 1st Baishakh 2078 with vision
of promoting Nepalese sports climbing community
and for our guest who want to experience the thrill
and enjoyment of climbing wall.




SWING

No matter how experienced or adventurous you are,
the couple swing at the Top Station of Chandragiri
Hills offers an exhilarating challenge for all
thrill-seekers. Our couple swing is the highest swing
located inside Kathmandu Valley at an altitude of
2550m above sea level. Hanging on top of the
Chandragiri Hills and overlooking the Kathmandu
Valley with panoramic mountain view in front makes
it one of the most attractive and adventurous
activities that can be done at Chandragiri Hills.

SKYWALK

Step into adventure on our 125-meter Skywalk!
Suspended high above the valley, this thrilling
experience is not for the faint-hearted. Feel the
adrenaline rush as you walk along the edge,

surrounded by breathtaking views of the Himalayas.

SKY CYCLING

Experience the thrill of Skycycling at 2,551 meters,
whether you choose to ride solo or with a partner!
Suspended high above the valley, this adventure
offers breathtaking Himalayan views. Use a GoPro
to capture every daring moment and create
unforgettable memories.

360 CYCLING

Experience the excitement of 360° Cycling at
Chandragiri Hills' top station! Pedal along elevated
tracks, surrounded by stunning Himalayan views,
lush forests, and the Kathmandu Valley. Perfect for
all adventurers, this unique activity blends
adrenaline and breathtaking beauty.
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MULTI PURPOSE HALL

The modern hall, fully equipped
with the necessary A/V facilities,
can accommodate up to 200
guests for corporate or social
events, with flexible seating
arrangements to suit your needs.

A | 3¢ 3t aftfes ufddes 20¢3/¢?

PONY RIDE

Explore the lush greenery of
Chandragiri Hills with a serene
pony ride! Breathe in the fresh
mountain air as you meander
through scenic trails, surrounded
by the beauty of nature. Perfect
for a relaxing and refreshing
escape.




CHANDRAGIRI
HILLS RESORT

Located in the serene surroundings of
Chandragiri Hills, the Chandragiri Hills
Resort is an ideal place for those who
want to escape the stress of modern life
and breathe in the fresh mountain air.
What makes this destination even more
exciting is that you can reach it by cable
car. The resort offers breathtaking views
of the Himalayan range, from Annapurna
to Mt. Everest. You can enjoy these
panoramic views from any of the 100
accommodations available at the resort.

STANDARD ROOM

The Standard Rooms are located on the
ground floor & have similar facilities to our
Deluxe Rooms & have access to private
green grass that acts as a natural feet
therapuy.

SUITE

Our Suite Room is an elevated experience
with the view of the Himalayas and the
golden sunrise from the luxury of your hotel
room bed and the en-suite jacuzzi.
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DELUXE ROOM

The modern in-room furniture and amenities
have been carefully designed and decorated
for your comfort and needs. Additionally, the

balcony opens up to majestic mountain
views and offers fresh air for breathing.

PRESIDENTIAL SUITE

The exquisitely designed suite features a
lavish bedroom, a serene en-suite bathroom,
and a private balcony for relaxation.
Exclusive privileges like personalized
services & private dining options further
enhance the stay. Paranomic views of the
Himalayas & modern amenities ensure you
indulge in a truly majestic retreat.

EXECUTIVE ROOM

These are mostly located on the top floors
of the building and are decorated with
custom-designed handmade furniture.

These rooms open up to a large balcony,
allowing you to enjoy the natural beauty of
the place.

CAFE KATHMANDU

This beautifully appointed all day dining
restaurant gives you the opportunity to
enjoy the spectacular views whilst you
enjoy you breakfast, lunch and dinner. Our
superb Chefs provide a par excellence
variety of gastronomical treats to suit your
appetite.
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The perfect spot to unwind with fine wines,
creative cocktails, and live music every
weekend. Enjoy soulful tunes, vibrant vibes,
and stunning mountain views for an

unforgettable evening.

We offer state-of-the-art technology and a
peaceful environment to soothe stress and
rejuvenate the mind, body, and spirit. Our
spa services are perfect for beauty

treatments.

If you are looking for your next annual
meeting or a company retreat within the
comfort of Kathmandu, look no further. The
Chandragiri Hills Resort offers a captivating
meetings and events venue for your
corporate gatherings and inter-organization
events.

Manaslu Fithess Studio offers a unique
fitness experience inspired by the majestic
Mount Manaslu. Designed for both casual
exercisers and fitness enthusiasts, our gym
blends state-of-the-art facilities with the
serene beauty of the Himalayas.

Take a refreshing dip into the crystal-clear
waters of the infinity pool at Chandragiri
Hills Resort and unwind amidst the
picturesque landscape.The infinity pool at
Chandragiri Hills adorns the best view of the
surrounding valleys and mountains.

Chandragiri Hills Resort also offers a variety
of indoor recreational games, including
foosball, table tennis, carrom board, billiards,
and many more, providing enjoyable leisure
options for guests of all ages.



REGISTRATION
& OTHER DETAILS

Registration No: 124325/070/071
VAT No.: 303814991
Name of Company : Chandragiri Hills Ltd.

Category: Public Limited

Registered Address: Panipokhari, Kathmandu -03
+977-1-5970796 | info@chandragirihills.com
www.chandragirihills.com

Business Operation Address : Thankot, Kathmandu | +977-14312515
Banking Partner: Prabhu Bank Ltd.

Auditor : PYC & Associates
Chartered Accountants

Name of Company Holding/ Subsidary | % of Share Held
Multipokhara Development Pvt. Ltd Subsidiary 100%

Chandragiri Hills Paragliding Ltd Subsidiary 100%
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Mr. Kalyan Gurung Mr. Nawaraj Nepal
Director Director

Mr. Bishnu Prasad Parajuli Mr. Jhalak Raj Sharma
Independent Director Company Secretary
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Mr. Hem Raj Dhakal

Chairman
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TR FST ATATEEH] LI GUMET TFed] a9, 09% Td I Jaiad HHT dqed qaR
TRTH |

F) ANLT AT AAANLT IRGYA T IHEAE FHIAPT FRIARAT YT THE

farsareardr rerifaes sifeuar, sRIsHItaes qara ¥ e safafveraarer sror afger aveear Rifaa
FAH! TUeT FAAT BT FHAM FARAE A@UH 97 | q=Ried gars av9d faeaqr, ot
AAFEE— TR HA—H Thed qAecd qdr faedqaard] AR ATl GERH HRO g &7
FFRTHE fGemash fer afezeed! a9 qed e (UNWTO) &1 Iigedl qeTgeed a@UH S |

T, T FHRTHF TIMTarar 053 ATA TS I3 T ¥ AR SAA-S ATRIAT TATADT T FARTHT
TR STeRTg ST AT | I9 ATRIATH PR I TS &FHT TIeT qIT AYcasT &A1 Sl i
TR B | THT G FANT hixe Y I FUAT STl e &7fq e Uebl & T ATadTiaed
&t TgAwT YT el JUHT fThaA" TRTH! S, |

TGH] AETATE AR (5o fafqde qfF AGAT WA Tobel | ATRIATR] FHHAT FFIATR] FTATHT
AUH AT, ASHIS TAT AEUTEH FRI FaAFRAET TFIU FaT FRF A9 AeATTwH q0 FIH
I TET QT | T AAIHT FFIAS FRE L0 IS SIITTRT FErhl JeaeT AT aafd e 94 |
ATHT FHABT AARIU(G BT HFIAT T FoATATHT ATUH] G I AANIE MAfaigesd HAM TAq
fere aTorgsT ST fae T FFITRr BRERET gig g ST T b, |

I, FA MELT JAETHT IMGUHT Hidd IR, (G00 ATyaredr qual gig, Faferd qgresiia
TAT TUTA AT AhgIRT AT HIfgeh ITHAT TRTBT bel (TATHE TETATHT PRI ATT FHHT: TATTATT
I TMTHN B | TGS ATHT faqHqT Ar=aiies q9r aed qaedhe! ATaRTAT ¥ qaed Tiatadr favrde
FUEEH TAATHT AR ATIH ATEAT T Alh ATIR IaH TH B, |
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TH FEWH] JUTeT bRl G 033 Mg 033 FEADT qaiqeis “qded 297 HT ®ITAT SO T
T ateEr Hiva 3w @@ fagelt wes faarey @8y fqusr @ | Wewd Fi9d Targ datg aear
FHHAT TEhI Gebdel I TATAR] TASH &TAB] STHBTAIT ARITEAT FhRTHP g |

Taf, faed SRISHIqE a1, Taar aRadd, e FHd a7 HAg-92 TeEad FHAR [a9a
AT AlgerT FRO AT fae® TIa aqradl AT o SIHT FACHE 9 e | &
SifeH Sawdrad, [aad T Fdeidesl qanT Tied ATAdH AT 967 o+ TWH ST | JTehidd
qTaTaRe, ARnferss fafaerdn av-sre, TE0-A1e1 qor anfie-qiehiae aRIevedT BRI TIIAHT TIIAH]
TR GEATEAT 78 9T T IEATaATRl qU AEIANT AR g TAehebl I | THhehT FeT ATARTHHRT AT
ATIITF TATIR, T Tgh AT, §aTS BT, Tgo AN JAT F&T TAIhebl AT A TP
ST fa=mT TEE B |

TATAR SFHATATS JUIETHT FGIANT T TH &S AT (AT TAT AT ATSIAR T TcAehl FIH]
faepTa T AHRT TS THA TE[THIUH ATTITRAT Taehl S | TRIETT STALCRTRT AT TR
ANT TAT AAHE R Teo HABH a<eh AcAb] WA TATST ATAITF el G | ¥ T &
ATRAT TRl THEHT TRl AR JHR, TUEHadhl 8ol ATEANHA qIT FHIHE A0 TadrR
foepraeT AT M9y 9gd IO "edd TRUH B | AR feed T a9 Ulkdd Tdedd
TAEed! [T TIT Jagq AThd ATCHAHR AIT FIRHAT [T ARTEE TATSH Aichl HUHA
T AXHRATE (A1l & eATs 99 TIHTeT T Ufhehd TrAede sl [MHTe, F=red ATaiaq qdr (Haeew
AT G UA Famessr A T 3@y | T ARERS IO TR ST 9T R HE s
TATIHT BIATHATRT Y AT AT T AN (AT TSRl BRI FATTT HUHT Bree
AIATIETATS AETH] WAThS ATSH ATFATF T | AT, Bl RETHT Uheqdl «ATg Ulehehd Y

JUITATSRT F&aTd T 9 STl havs; |

q) fra T FREAR

SIREAT HETAAIesd A9 HFAAh] AHET ANAE TUH THRTT Fqaadare HFawrel Jard ATdd
AT TAT FAGTR Faeeroor Meaa T g 9= 7ot favarq fauasr g |

FHAMH! ATMIF fqaroes qqma fa<ig gfdqae A (Nepal Financial Reporting Standards, NFRS) Eal
HTITRHT TAR AT TEAA TR G |

q. e a9 R059/5R T R050/59 H TAIHE FRIFARD! (FaxT I THR EHl G |

F.9. | faa=or M. 9. ROSYIR0ER | 3. 9. R0501R059 FRF | FXF (A
9) | FAABT TRHET ATFETAT

%) | fowpe faepate areT 495,712,288 578,406,001 (82,693,713) -14.297%
@) | @, Tdard, gsr faer aur aer areEr 134,776,559 143,582,072 (8,805,513) -6.133%
Q) | *EIE Twe ArETr 242,008,750 249,378,533 (7,369,783) -2.955%
3) | arefaes fEatearT dwer A= 29,918,970 28,749,374 1,169,596 4.068%
¥) | %= qwEr 902,416,567 1,000,115,981 (97,699,413) -9.769%
W) | I ATRRTT 30,938,169 37,236,746 (6,298,577) -16.915%
%) | ST =T 933,354,736 1,037,352,727 (103,997,991) -10.025%
©) | = e ' 180,626,367 181,239,708 (613,342) -0.338%
5) | =F : FHEAR FER @ = 178,044,839 170,420,036 7,624,804 4.474%
Q) | =7« yematTE @ = 36,836,782 49,400,346 (12,563,564) -25.432%
q0) | = : FEY yage @ 8,827,701 4,001,527 4,826,174 120.608%
) | & ' 404,335,690 405,061,618 (725,928) -0.179%
R) | FFEEEEE FAHT /() 529,019,047 632,291,109 |  (103,272,062) -16.333%
93) | =IF ;= @ 164,483,932 239,644,012 (75,160,081) -31.363%

[an)
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9¥) | 319 HEE TAT FX YfeorHr I AR/ (R 364,535,115 392,647,097 (28,111,982) -7.160%
9W) | T ;BT walr 123,609,487 119,142,565 4,466,922 3.749%
9%) | X fesrar g TRt/ (R 240,925,628 273,504,532 (32,578,904) -11.912%
%) | TF : W AIRTHT FR FAT A FHTES 53,428,286 73,529,876 (20,101,590) -27.338%
99) | g ATRT /(FET) 187,497,342 199,974,656 (12,477,314) -6.239%
AIF T 3059 /5% FRIARE! ATIRAT (#9% T8 T | qigeal A9, 050 /59 F1 TAATHT HFIATEH

FA ATRTAH] HRE 0 JIATaed g0 ATTH @ | TG A PRI HaAbR THITHT ATIH ATAEEH
THT UH FE X TEET G | TGt AT, HT AGH AT TR TR 4T FHT B Feqw
qARgee, [T [aRIger FTIFH TITH FRO HAAHR JTATH AT AT TATHESHT Hel HHI
ATAT TP TAE AT FFIATH AT FRIAHAT IRGAT | FFIATD] AT @ ATHBTAT Foliehl TS
T WEH G | TG AT bRl ATMG Ateddl ATF. AT AT T, [herepl STHTT qam Fofl
TFHH! FHTH AHTAHT FRI AT GoAT Il HHI ATTH HT TE TATHT TAT THE TCT =6,
| T ATAAT THT FFIAH @oqh (AAeAadr AOATed! FRT GHIAT HFAR B @9 qrgedr
o1.9.% FRETIAT & TUH F |

AT 059/5R HI HAAPR HT SR,954 AT T W SF Aol AT, 9=l HRe 95 Fiderae
FHT TUHT B | TG FITwRT 82 ATITAHT FHT TATAT ATTEEHT e B | THHT (GaR0T (=T IaR
ETH G, |

fea=or M. 9. ROSYROER | AT, q. R050IR059 EF | BT (FITTH)
BRI 460,314 592,746 (132,432) -22.342%
qw HelP 143,088 152,643 (9,555) -6.260%
ag faeefr 23,383 22,881 502 2.194%
STHT 626,785 768,270 (141,485) -18.416%

TER gTerae fafae nfie auEeHT Fader FHHAT ATST ATAEEH TAAHE a8 TT JHR
T D |

faf=1 i aUEsHT HaadRE! AT T ATIEoH q&

768,270

800,000
. 702,718 125803 718,844
700,000 -~ 626,785
570,755 '
600,000 - 528,544
500,000 _// 451,278
400,000 -
300,000 -
208,260
200,000 ~~
100,000 -~

03 9¥ 0¥, BY 0VY K 0K VS 09895 095,98 WK 50 050,59 3059.5%
TATRN ETaaF ! A= A auessl RAdmal HISEsHl [ahl e q97 AEad a7 TqIHR
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—— BT T @~ FEE A )

16,000 14,982
14,000
12,000
10,000
8,000
6,000
4,000

2,000

300y . 9% 306599 3009, g 3005, ] 306%.50 3050.59 3059.5%

ferrerar @ifie afger gfaeaareaTe qaiived AT FEIAERT AMTIE AlAratT ST 059 /53 AT el
e fEual g | THT HAFH AR, ATdF JA0 ASAMIGE ARGIAHR TS AT HFIATD]
FREARHA A faua! § |

R. FfYF a R059/5% TUN R050/5 &1 THE@ faiT AITET 99 THR @A G |

feraor . q. R059ER M. 9. 0501059

AT G AT 1.06 1.35
e = ghmdr 11.52% 13.89%
g SR TR (%) 12.22 13.04
gfd 9o qEad () 106.08 93.87
i R A FFAH HeA (%) 243.83 242.07
9fq R TSR {A (T 900/ -9fq TR) (3) 956.02 908
g ufg aar @ ) 78.22 69.66
EIEERRIG) 0.78 0.93

M A AL, B IAATT TR gaTH MITEHST IHE Tafafage T 8
AT A, 05R/53 FI TIH TIATIH! JAT T qUH Hilg Aalddl TATICHE (a0 TH TFR ekl g |

[an)
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p— HALF. R05RAER AT, R05915R T ROd
AT AT T | Aas qA T (Crkiy)

HAAHR THeb! ATHTHI

fawpa fagpare smamr 72,178,514 106,632,380 (34,453,866) -32.31%
T, YIS, GaT e AT AT AT 19,995,978 22,113,699 (2,117,721) -9.58%
feaTe Twer ST 42,067,500 55,247,477 (13,179,977) -23.86%
arefae fEareaTT aRer ArRTr 4,465,771 11,882,032 (7,416,261) -62.42%
Fe AR 138,707,763 195,875,589 (57,167,826) -29.19%
AT ATFRTAT 10,288,867 754,453 9,534,414 1263.75%
ST AT 148,996,629 196,630,041 (47,633,412) -24.22%
A " @ 22,875,257 26,210,605 (3,335,348) -12.73%
A FHART AT G 41,791,932 45,935,552 (4,143,619) -9.02%
=T © geTaE @ 32,223,099 23,817,141 8,405,958 35.29%
= : fa# gagT @+ 1,173,067 838,702 334,365 39.87%
T g 98,063,355 96,801,999 1,261,356 1.30%
YIS DT /(R 50,933,274 99,828,042 (48,894,768) -48.98%
A A @ 34,122,520 44,969,625 (10,847,105) -24.12%
FTH BN AT FX Yieeiepl GE ATHT/ () 16,810,754 54,858,416 (38,047,662) -69.36%
A ¢ BT adl 29,242,483 29,328,550 (86,067) -0.29%
FX qigebl & AT/ (i) (12,431,728) 25,529,867 (37,961,595) -148.69%

FEAH AT, R05R/53 H YIH TIAATHR FAARHAT Afteadl AT H el Aaldehl JAATHT HHI
HATTH F | 053 ATF 3 AT ¥ IAH TEF T HFA! TREATHT TRUH ASHIE, qauTe q9T
HRTSTHTRT IR i FXATATHT | &fq AU FFIWTH GFI0 agriaes qfdfaty qur 99 a7
g1 AT | STHH FRI FFIA FRT AT FS BRERID] AMIF ARl Far qaf | T4 I
AT T9HTT FEAATRT AR TAT AAAMTF AT TR TATT FATATRT AT TR eaed AT
FAABRBT AATAITF ITHIUEE TAT ATHTUEEH] ATATT, HET &TAe 6] THIHT TITEHAHR 1T HUEE
THEI T Fadge Maldiges 99 G=TaTAl AR B T FFIAIR GHT Fa9rd aRi-HE
TEH B |

o) YW WIS SARIA

T Al (T ST S A IRaged A= BFIHIhl TheTe quierers! SHT qednT
MRTHT 7

q. TATHREEHAT T8l [afq= 3 9aT HSAERESHT HFIAT T WIS A= GH=d T 83 o9 TSITATST
T RIS ATNT AT F FdnT TR AT |

R HIIERAT I8 [aia= a1 Fd, AT TaaedT AAqEH] GEIEsel THT Aidad T,
FTefA=a IfqaiiTaT ST ATATSTAEEHT ATIF FEIRT AR SATCH |

. HFHAAYR Sea FIe@atedd A7 &l Ar.fa. a5 e a9 5. g5 A1 ATdE FednT T Ih AT
TEHT ATAATARIEEH] TSAITSTHAT Ted [T TS ATTH |

3. HFAIR TTeelTohl afamaTesars ATTAHTeA AaearHT [oRTHl 98 FISHIST [STecTehl Feaarea ATs+

TeT e Wed Aqd THIAT THA (7:9Tch HAAFRE! JaAT T TG |

f\i‘ fanWaN
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¥ fef &« HraTaa, FISHTST ¥ T AHETTF a9 ITHH THEeTETH GIh Tehrd AT
T FATAIATE FATH (M a9 FATAd, qTFEATs a7 Sl MIAFATR AT ¥ AT a7 230
TATHT A TS AT F Ueh AT AT e FUAT AP AT TR |

¥) FERT AANTE T AARIE T

T FEATH! ATRAT AT TEATEe, AT ATIThAEe TIT JATIETIFes, oF qaT fadii Teares,
fTor 3daRes T WIHAAGETATES, AT USwAIes, AER] e qar #1avd Afgeries 3 fHamds
AT T PR AfTPRIEEET TG T VeIV AAAINIF TH= TEH G |

FFIATHT AIREAT FATTHT FFIAET FERT FHARGEIR] GH= HYY, Y0 T Jp< el 9
TAAERT RIS | HEAI ATRAT FHATIEES AMIT IHEvehl] TRARFT ATZEH T qAT
TR FRETTTS THT (9T AT AT ATH 5 |

A TG FEAT Hotel Association of Nepal (HAN) &I Tﬁ T TEHN B | TGHT AT Pacific Asia
Travel Association (PATA), Nepal Association of Travel and Tour Agencies (NATTA) Bl GHA I T8eh!
B | TN Federation of Nepalese Chambers of Commerce & Industries (FNCCI) %1 THITHUE HIE Feh
AT Confederation of National Industries (CNIT) TIT Ih T FoATere Tl @l Afaarer aa
T WH G | A Management Association of Nepal (MAN) B FHT FEIAT T TR G |

=) FoATE QATHAT AP BT T A H BRI
T oifefer ARt Y AT AT ATEATROIAET TS T AR AATADEeh! ANTAHT U 95
Tehd AUH q97 (Hafth Ul 3 |

F.9. | PR W IR FATAFH {hraH T

9 A ITH FAR A9 | FEATOF R gegare | fAfq 059 #ifdew 9 Tdw d=ras
TATTRT TEFaTE JITAATHT T TR |
| AR A9 e R FEeEe | fiq R0sq |iE¥ Q0 TR Felrerd atufaer
JSFATE FEITTF SR GIAHT ek @l
AT Hafh TR |
3 IR E RSN @ qATaF fHTT 2059 WA R T A& HelTeleD
EECDEIr AR SSFaTe ANTATHT TR TRTHT |
¥ | [ gHE RISEl | e g fAfT 2059 WS R AR FETAR
qIaTe afafasr doware ook @l @A geTas
IR IS ik TRUaH |

B) FRERAT AW T A FIET

T AT AT § FAaTefe Thfqehl AT qUHT gATel JeaeT ¥ Aqcqel T fatq= srare

AT S @ FXT AT TRIST ATewg] | 91 ALl Fel PRUEE qA (45U B

v faeaeardt ST GYET ATTIE TeIHl T TAT AT HAET |

v Aftga qur Feifted gedTRe q9r drare fafsa sruEe o e |

v fazeft fafraa zzar g7 3= 3ar @@a |

v R faaeft wiaeEdrE e T gee SHFaTaHT agar giaedsT |

v’ 2o faear et A9Ter AR ReRt [T webeRt fHuiaes St faer afviereor wuenn fafae fagefr
SUARY FEAETH] ATATTHT ARMSUeH! Jiqaed qIT F G fqisia e |

v quret faeadr § s feqrad 8% GEIEAT aherl 29T SUATA TG TATTHRT TrIGA T A
faTol T T |

3¢ 3ff arfefes ufddast 20¢9/¢?
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v g9 =i feed ST UfeheRd TRASIelTs esl g A TR TATHIT TrqedehT qequr ety
FHfa FTRT A AT g9 79 |
v JHT GHIE AU AR AT I HATRE q9T Frare faeiar g+ gidee arfefal

W) AT IRAAETA F AT IeE ATH T 1 IR Joaee qpafee! qfarean
F BRAT ool AR |

W) AT Siehie T (RIRE RSB A
FEIATP] ThT ToNRT Y FITT SIFE AT AT T (97T J=ATer 7 AR AT J97 MRCHT ga
I AT STAT A FR JANATT 03533 Gfqerdel g9 A3+ . ¥0,38 053 A arter faawor

~

T |

) AR TR HCHN 9C THA TP VIR F&AT, & Tl sffepa {ed, Il I 6§
AT S G AT FHA GTRT TN T THH T F&T A Tha WO9ig & AR fafe T
FHETS YT TREBT THH AT THA AR TARATIA THH RBar TRepr AT Fiewr faawor

‘f\aﬁ"‘\)\ \\%ﬂ'|

?) FrTa anfiie ader FPET T AWHT WETAEF FFIAIR B T T A1Tb TP AT @bt
feafaaer qatete

T FFATH] Al dIE@RT SHATH 1M, 1d IR feed errarsfes @ ik ggaar wems
FHIATEE TEH G ¥ AT HeH TR 6ol ARFATSES .7 aTeravd & i R Fara-Hl
ATTHT ST |

3) FHAT T AIH EAF T A1 THAT R BT THE FRIAREE T QT FAARAT
FHAIPT FRIARAT ATTH He@qU IRaa

FEAD] T FRIAR TIIITH Jooi@ U FTAR Thed AT Frafead Tl g T A9
Ieitgd ATfdeh TUAT FHT THREP! TRATT TTHT S | AT, TeTh FFIHIEEh ghAT T
PERCEERI] dt'ﬂlr\(‘éld BIEEEa ag?f TBIh] b[dlee THUHD |

®) FaTa o, 9. 91 FFAIh AT NAREA e HFIAIaTs SUae TRITHN TSI
THTRT |

?) favra e aEAT FAIT WATTF qUT TRHFIRES TR NI T fqaRur T H#wre
TR FRIARAT (AES GO Whl AT W FIEHAT FoEsare FFS IR TRl AT |

FEIHTHT FERT FATAD AT TEMARRIEEH AT qIN FHITHD! R WTHE T&TH TRUH B |

F.40. | fqarw 1T IR feem

q THRTS bl qeTey 3%,%3 335
3 FATI o7 T 5,%¥%,993
3 BEMERC I I R9%,535
¥ fefara drEy = I 93,400
4 fersor 9. aRTSTeT LI AT G o
% ARG THE FUENT ATdhd o

TH FFAMD] ATAERMT I8h GoAAEEH ATGRAT I ATMIF a9 3059 /5% AT FFAMA] HAXT
TRTIPRIEE TAT FFIAIHT GATABETATE FFIAIH] STIY FRIATHAT F THRHT FATHAT AEHT |

I
|
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o) e e aAT FEEIET TR IERAESAT B ToATAE QU1 (ol AR ATAERE
SRETT TThb TRAT ITAH TSR AP SHGRT
TR T AR FH GERTAT AT |

@) FEAA AR AR AR GRE TRBN WY A ATRAT VIR @R TP HROT, I NAH
&I T Sfepd Hed TN IR GRT T YA FFAA HHIAT BT THH
FEAT ATRAT AT AThel @i TLhT S |

q) AT AT qumee fasga faamer

FEIAT GATATR] AT (T FofTeteh AT AEAATIT g9 TeTehl Heaqul (TFarsy @wg T TdaHT
AT TURTART  TATHES TRTH G

Q. TF FEOHETE (AR~ FRIERETAT MEes T Jare fara &g, Jure Wb U=, YTl qIeA
faramr, =T fawm, foreett fefaera a1 st difde @R qor T AT, FFIT TR
FTATAT AATHT ATFTHT FTHTAT 7 Jfqaeee qHTse ATeees g |

3. 9T 9UEA &8, &l QeTaadd, Ud qda [aeRTeme oar Jarar g+ Tl AaHT qdr (Hierore
HIIIHT [CSUHT TocAle HRTAeedls TRATAAT T Tehl B |

3. HFAT EREH fafa favRTess #THERAR e JEageed Tl Geol dREere Ferdad T
AT B¥eF [TRTAT I8 &l ATV THRATES FHIETT TS ATTH 3 |

¥, AT W [T IT ATHTTeed! a5 a1 FHiaess! Mg aHIfTH AqeTTars Hrar=aa—TH
C \al
Y. MM AGTIRIETITATE ATATSUHT (AT TealTe, qhT TAT (AR EeeTs IiRUTeT T8 ATTH F |

?) FF JATAIT P! (a0
TG FHIH] FFEIIT G (A THINTH Eh G |
(CRkIGiL)
feraur M. 9. RO591R0ER M. 9. RO50IR059 HE FRF (ST
FHANT FaLATTT @?l' 178,044,839 170,420,036 7,624,804 4.47%
JIMETTh TAT =T @< 226,290,850 234,641,582 (8,350,732) -3.56%
Ega' E"‘ef 404,335,690 405,061,618 (725,928) -0.18%

o) AGTIALA FAAITHT TIHETH! AT, FAoTEe ITT TR Tiesiies, wr o giaen, 9 atwfasr
TR FH FRATEH fqawor T A afafae B oo fauer 9 @ #r faro

9. FHEAP] AGIIVEAT AT TEHETR! H (T Wl & ¢

T R W ]
REISES A ooy 4. qRISTerr
qaT T FES J9TA

R, AT FrAITA TRPT PH PRAEH ez

ATV AT @Ta<Iehare I giqaadesl [aeqd FOHT AFd= T FFAre faaqrg feafd,
AT AT GUTed], Sfaw Faeanad, U/ ¥ Maeds e e fawresar a=ards
GfAfTATS QaRET AT G¥hTa 9T T TRl | ARG ATE AGTINEAH (ATqardr Ifaent
FRIT 9U FqR faRIE dfeq geurdes afataars e &9 TEg | a9 S daaH T g1
PRAT TIGUHT AT TRISTS] | Ik ATHITHT TSHAT fafeqe fawar faeqa S areq e
AT ATTLAFAT AR FFIAHT TRNTHRIETATs THA ATHAT T TS G |

-
|
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3. JEIaEe qRfae o 9. j05q/5R A fuw qEr geTEee

v afafaeTe FFITR @A TETIIEAFETATd TRUHT TGTIRIET =TT & TR e IR
ATATIA AP TTETHT T, FATRA T ATATSURT FHIGHSART TIT [T T8 AodTe,
qHRTAETATS FIATFITR AT e fagua 3 |

v afafaere @ae d@rIEEEaTe T ITaaTeT T GaTde qIATqaT TH AT TRTSTHT
G |

v afafqare serrfiassr fafke va fasrer oifesfas frdrorer a@ifn demas afafaar fawfe
TRTE B o

q) FoATAF, TaH GoqTed, FPIAH ATART NIAGAT a1 (et Attt AAeR ar st dere
WRH B, FEAT AT YT AA FFNATE Bt IHH RIS e q A FA
THTET |

7) FSATE, TIH GoaTqEecdrs A.d. 057/05R AT HHMT TRUH RS, ST, T91 e
FH

qT 9. R059/53 Al FHATAF GIIEsdls GATad ATATTH] d5h Tl FTHT qi= ord o goy
AR FUHT | AT, 205 /5R | FFIATH THE HTUFNT ATdeRd AT A3 JaTers qesider, w9,
TAT FiaaT AR T 9% AE@ YO TSR ¥Y3 (F Fled) T&TT TRTH |

%) TERT Q¥ THIfH gt @ikg ar for e faasor
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Cable Car Segment Highlights
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Top Bottom Station Highlights
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Top Bottom Activities and Revenue Summary
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Resort Highlights
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Chart10

Reveune Summary for various fiscal years (NPR in lakhs)
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Chart 12

Expenses Details (NPR in Lakhs) ®
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Regd. with The Institute of Chartered Accountants of Nepal : 56 .
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PYC & ASSOCIATES {% ECOVIS®

Chartered Accountants
Independent Auditor’s Report
~ To the Shareholders of
Chandragiri Hills Limited (Group and Standalone)

Report on the Consolidated Financial Statements:

Opinion

We have audited the accompanying consolidated and standalone financial statements of M/s Chandragiri
Hills Limited and its subsidiaries (collectively referred as “ Group”) which comprise the Consolidated and
standalone Statement of Financial Position as on Ashadh 327, 2082 (16" July, 2025), and Consolidated
and standalone Statement of Profit or Loss, Consolidated and standalone Statement of Other
Comprehensive Income, Consolidated and standalone Statement of Changes in Equity and Consolidated
and standalone Statement of Cash Flows for the year then ended, and Notes to the Financial Statements,
including Significant Accounting Policies.

In our opinion and to the best of our information and according to the explanation given to us , and based
on the consideration of report of other auditor on separate financial statements of subsidiaries as audited
by other auditor, the aforesaid consolidated financial statements present fairly, in all material respects,
the financial position of the company as on Ashadh 32" 2082 (16" July, 2025), and its financial
performance, and its cash flows for the year then ended in accordance with Nepal Financial Reporting
Standards (NFRSs).

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit on the Financial
Statements section of our report. We are independent of the group in accordance with the ICAN’s
Handbook of Code of Ethics for Professional Accountants together with the ethical requirements that are
relevant to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAN’s handbook of The Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained along with the consideration of audit
report of other auditor referred in “Other Matter” paragraph below, is sufficient and appropriate to
provide a basis for opinion on the consolidated and standalone financial statement.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.

We have determined the matters described below to be the key audit matter to be communicated in our
Report.

(Reference to the note 3.18 in the consolidated | Audit r cedures include:
financial statements) e Assessed the appropriateness of company's
revenue recognition accounting policies in the
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Company has different revenue streams, under
the Cable car, Resort operation, Amusement Park,
Marketing & services segments. The revenue
streams are different in nature and underlying | o
risks differs by revenue stream.

Revenue from Resort and cable car operation is | e
the most significant amount in the consolidated
income statement and it is a key performance
indication to which the management and users of
the financial statements pay particular attention.
In addition, intense competition in the tourism | e
industry in Kathmandu, which is the key location
of the Company operations, has significantly
affected the company’s operating performance.
There are therefore risks with respect to the
timing of revenue recognition.

In the resort operation segments, the company | ¢
has deliveries, which can be considered
individually significant. The resort operation
segment's revenues consist of mainly from room
and food and beverage component transactions.
Revenue from these streams is recorded under
cable car operation in the initial stage and | o
transferred to related revenue head after closure
of financial year. Therefore, we have assessed that
there is a risk of misstatement of the financial
statements related to transactions occurring close |
to the year-end, as transactions could be recorded
in the wrong segment heading.

IT controls with respect to recording of
transactions, generating various reports in | e
compliance with relevant Act/ laws/and guidelines
is an important part of the process Such reporting
is highly dependent on the effective working of
the information systems used.

Audit procedures include:

A member firm of

Qiecovis

line with NFRS-15 and further testing the
accounting of revenue in the books of account
thereof.
Assessing the implementation as well as testing
of the operating effectiveness of the key
controls associated to revenue.
Assessing the recognition of revenues on
accrual basis by testing entries and accruals
affecting revenues based on the delivery terms
in sales and delivery documents or system
generated reports.
Assessing and testing the company’s IT system
and its internal controls related to the revenue
cycle by making enquiry of responsible
executives, gaining an understanding of the
controls and selecting representative samples
to test the operation of the designed controls
which respond to the above risks.
Applying a sampling method to select
agreements related to revenue recognition to
assess whether revenue recognition was
consistent with the conditions of the relevant
agreement, and whether it was in compliance
with the company’s policy.
On a sampling basis, examining supporting
documents for actual revenue transactions
occurring during the year and near the end of
the accounting period.
Reviewing credit notes and reversals of
revenue transactions on sample basis.
Performing  analytical  procedures on
disaggregated data to detect possible
irregularities in sales transactions throughout
the period, particularly for accounting entries
made through journal vouchers.
Evaluated the adequacy of disclosures in the
financial statements.

An understanding of the coding system added
by the company for various categories of
customers.

Understanding the feeding of the data in the
system and going through the extraction of

m(l‘ O\
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We have considered this a key audit matter as any
control lapses, validation failures, incorrect input
data, and wrong extraction of Reviewing the
reports generated by the data may result in wrong
reporting of data to the management,

shareholders, and regulators

We focused on this area as the company operates
in a legal and regulatory environment that is
exposed to significant litigation and similar risks
arising from disputes and regulatory proceedings.
Such matters are subject to many uncertainties
and the outcome may be difficult to predict. These
uncertainties inherently affect the amount and
timing of potential outflows with respect to the
provisions which have been established and other
contingent liabilities.

(Reference to the note 4.1 in the consolidated
financial statements)

Property, Plant and equipment is evaluated for
recoverability based on expected future cash
flows if there are indicators of potential
impairment. Auditing management’s assessment

Audit procedures include:

A member firm of

{e ECOVIS

the financial information and statements from
the IT system existing in the company;

e Reviewing the Report Generated by the
system on a sample basis. We also verified the
income booking under revenue streams on
test basis with the system;

e We extended our testing to identify whether
there had been unauthorized or inappropriate
access or changes made to critical IT systems
and related data;

e Where automated procedures were
supported by systems with identified
deficiencies, we extended our procedures to
identify and test alternative controls; and

* Where required, we performed a greater level
of testing to validate the integrity and

reliability of associated data and reporting.

Audit procedures include:

¢ Understanding, evaluating the design and
testing the operational effectiveness of the
key controls over the legal provision and
contingency processes.

e Enquired with those charged with governance
to obtain their views on the status of all
significant litigation and regulatory matters.
Enquire with the company’s internal legal
counsel for all significant litigation and
regulatory matters and inspected internal
notes and reports.

e Assessed the methodologies on which the
provision amounts are based, recalculated the
provisions, and tested the completeness and
accuracy of the underlying information.

e Evaluated the adequacy of financial statement
disclosure in respect of contingencies.

e We obtained an understanding, evaluated the
design and tested the operating effectiveness
of controls over the Company’s review process
over impairment testing of property and
equipment, including  controls  over

A | 35 3 arfefe ufdaes 20¢9/¢?
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equipment was of highly judgmental due to the
significant estimation required in determining the
estimated hold period expected future cash flows,
discount rate and/or capitalization rates for the
properties subject to a recoverability test and/
or a fair value measurement. In particular, the
expected future cash flows are based on
assumptions, including the projections of
revenues and expenses based on estimated
growth rates that are forward looking, could be
affected by future economic and market
conditions, and sensitive to discount rate and/or
capitalization rate changes.

The Company has investments in subsidiaries and
Equity instrument.

These investments are recognized at fair value
through profit or loss statement. Determination of
fair value is subject to a significant level of
judgment. Therefore, there is a risk that the value
of investments may be misstated. Refer to note
3.6and 3.7 ;

(A) = “Investments” of the standalone financial
statements.

A member firm of

QECOVIS

management’s review of the significant
assumptions described above.

e Qur testing of the Company’s impairment
assessment included, among  other
procedures, evaluating the significant
assumptions and testing the completeness
and accuracy of the underlying data used by
Company to develop the expected future cash
flows, if applicable, for their properties.

e We compared the significant assumptions
used by management to current industry and
economic trends, changes to the company’s
strategy and other relevant factors.

e We held discussions with management about
the current status of potential transactions
and about management’s judgments to
understand the probability of future events
that could affect the hold period and other
cash flow assumptions for the properties.

Audit procedures include:

Understanding of management’s processes and
controls with regard to testing the impairment of
investment in unquoted equity instruments in
subsidiaries and investment in equity instrument,
our procedures included the following:

e Evaluated the appropriateness of the
Company’s assumptions with comparable
benchmarks in relation to key inputs such as
long-term growth rates and discount rates;

* Assessed the appropriateness of the forecast
cash flows within the budgeted period based
on our understanding of the business;

e Evaluated the appropriateness of the related
disclosures in Note 3.6 of the standalone
financial statements.

e The unquoted equity securities whose fair
value cannot be obtained from the Level 1 and

~Level 2 inputs are valued using the most
recent available net worth per shares.
However, unquoted equity instrument was
valued at their face value due to unavailability
of such data at the measurement date.
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On 24 Bhadra 2082 (9 September 2025),
subsequent to the reporting date, a major fire
incident destroyed the Company’s bottom station
and certain associated operating facilities as a
result of violent protest activities. This event
caused significant physical damage, resulting in
the suspension of cable-car operations from
Bhadra 24 to Mangsir 14, and initiated an ongoing
insurance recovery process.

Although the incident occurred after the reporting
date and is therefore treated as a non-adjusting
subsequent event under the applicable financial
reporting standards, its scale, the uncertainty
surrounding reconstruction costs and insurance
recoveries, and the centrality of the affected
assets to the Company’s operations made this
matter one of the most significant areas of our
audit. Our procedures focused on assessing the
appropriateness and completeness of
management’s disclosure in Note 5.6 — Events
After Reporting Date, and ensuring compliance
with the financial reporting framework.

Based on the audit evidence obtained, we
concluded that the disclosure made by
management is adequate, and this incident does
not modify our audit opinion.

A member firm of

Laccovis

Our audit procedures in respect of this matter

included, but were not limited to, the following:

e Obtained and reviewed incident reports, fire-
incident records, and photographic evidence
of the damage to the bottom station and
related facilities.

e Reviewed the fixed-asset register and
identified assets relating to the affected
infrastructure, assessing their carrying
amounts as at the reporting date.

e Obtained and examined the Company’s
insurance policy, including coverage limits,
terms, and deductibles applicable to fire and
property damage.

e Reviewed insurance claim documentation
submitted by the Company and
correspondence confirming the initiation of
the insurance recovery process.

e Evaluated management’s initial assessment of
the impact of the event, including
reconstruction plans, cost estimates, and
potential business interruption effects.

¢ Reviewed operational documents evidencing
suspension of cable-car operations and
verified resumption from 15 Mangsir 2082.

e Assessed whether the classification of the
event as a non-adjusting subsequent event
was appropriate under the financial reporting
framework.

* Evaluated the adequacy and completeness of

the disclosures made in Note 5.6, including the

nature of the incident, its operational impact,
uncertainty around insurance recovery, and
potential financial implications.

Emphasis of Matters

As stated in significant accounting policies and notes to the account (Note 3.13), actuarial valuation of
employee-related liabilities including gratuity has not been carried out.

We also draw attention to Note 5.6 to the financial statements, which describes a fire incident that
occurred as the Company’s premises after the reporting date. Based on management’s assessments, the
damage caused by the incidents is not material, the assets are adequately insured and there is no material
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impact on the Company’s ability to continue as a going concern as it is in operation at the date of signing
of the financial statements.

Our opinion is not modified with respect to these matters.

Other Matter

We did not audit the financial statement and other financial information of two subsidiaries, Multi-
Pokhara Development Pvt. Ltd. and Chandragiri Paragliding Ltd. These financial statements and other
financial information have been audited by other auditors who have expressed unmodified opinion on
those statements. Those reports have been furnished to us by the management, and our opinion on those
consolidated financial statements in so far as it relates to the accounts and disclosure included in respect
of these subsidiaries, are based solely on the report of other auditors.

Also, the assets information and receivable balances reported in segment reporting part of financial
statements (Note 3.22) is limited to the available information of the M/s Chandragiri Hills Limited. Also,
such reported segment profit doesn’t provide true profit of such operating segment and is based on
internal reporting requirement.

Our opinion on the consolidated financial statement and our report on other legal and regulatory
requirement below are not modified in respect of the above matters with respect to our reliance on the
work done.

Other Information

The Group’s management and Directors are responsible for the preparation of the other information. The
other information comprises the information included in the management report and other progress
reports but does not include the financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information, compare with the financial statement of the subsidiaries audited by the other auditor,
to the extent it related to these entities and, in doing so, consider whether, based on work done by us on
consolidated and standalone financial statement, the information therein is materially inconsistent with
the financial statements.

Responsibilities of Management and Those charged with Governance for the Financial Statements

The Group’s management and board of directors are responsible for the preparation and fair presentation
of the consolidated and standalone financial statements in accordance with Nepal Financial Reporting
Standards. This responsibility also includes maintenance of adequate accounting records for safeguarding
of the assets of the entity and for preventing and detecting fraud and other irregularities; selection and
application of appropriate accounting policies ; making judgment and estimate that are reasonable and
prudent; and the design; implementation and maintenance of adequate internal financial control, that
are operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of consolidated and standalone financial statement that give a true
and fair view and are free from material misstatement , whether due to fraud or error.

Page 6 of 8
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In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably expect to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e |dentified and assessed the risk of material misstatement of the financial statement whether due to
fraud or error, design and perform audit procedure responsive to those risks, and obtained audit
evidence that is sufficient and appropriate to provide an opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than one resulting from error, as fraud may involve
collusion, forgery, intentional omission, misrepresentation, or the override of internal control.

¢ - Obtained an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of internal control.

¢ Concluded an appropriateness of management use of going concern basis of accounting and, based
in audit evidence obtained, whether a material uncertainty exists related to events or condition that
may cast significant doubt on the company’s ability to continue as going concern. If we concluded that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosure is inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as going
concern.

e Evaluated the appropriateness of accounting policies used as the reasonableness of accounting
estimates and related disclosures made by management.

* Evaluated the overall presentation, structure, and content of financial statement including the
disclosures, and whether the financial statement represent the underlying transactions and events in
a manner that achieves fair presentation.

» Obtained sufficient appropriate audit evidence regarding the financial information of the entities or
business activities to express an opinion on the financial statements. We remain solely responsible
for our audit opinion.

* We communicated with those charges with governance regarding, among other matters, the planned

- scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

) N\,
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e We also provided those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matter that may reasonably be though to bear on our independence, and
where applicable, related standards.

e From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of

_ such communication.

Report on Other Legal and Regulatory Requirement
e We have obtained information and explanations asked for, which, to the best knowledge and belief,
were necessary for the purpose of our audit.

e In our opinion, the Consolidated and standalone Statement of Financial Position as on Ashadh 32",
2082 (16 July, 2025), and Consolidated and standalone Statement of Profit or Loss, Consolidated and
standalone Statement of Other Comprehensive Income, Consolidated and standalone Statement of
Changes in Equity and Consolidated and standalone Statement of Cash Flows for the year then ended,
and Notes to the Financial Statements, including Significant Accounting Policies applied by the
Company have been prepared in accordance with the requirements of the Companies Act, 2063 and
are in agreement with the book of accounts maintained by the Company including relevant records
relating to preparation of the aforesaid financial statements have been kept so far as it appears from
our examination of those books and record of the Company.

e To the best of our information and according to explanation given to us and so far, appeared from our
examination of the books of account of the Company, we have not come across cases where Board of
Directors or any employees of the Company have acted contrary to the provisions of law relating to
the accounts, or committed any misappropriation or caused loss or damage to the company or acted
in a manner to jeopardize the interest and security of the company.

Yuddha Raj Oli, FCA
Partner

For PYC & Associates
Chartered Accountants

Date: 2082/08/29
UDIN No: 251215CA00185wWffc
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Chandragiri Hills Limited
Kathmandu, Nepal
Consolidated Statement of Financial Position
As on 16th July 2025 (32nd Ashadh 2082)

Figures in NPR

) Group Standalone
Particulars Notes - -
Current Year Previous Year Current Year Previous Year

Assets
Non-Current Assets

Property, Plant and Equipment 4.1 3,210,861,515 3,189,146,470 3,034,961,515 3,013,246,470

Intangible Assets 4.1 3,489,698 4,479,171 3,489,698 4,479,171

Right of use Assets 4.1B 24,848,100 25,768,400 39,377,144 41,205,509

Investment in subsidiary 4.2 A - - 180,500,000 180,500,000

Other Investments 4.2B 145,200,000 135,200,000 145,200,000 135,200,000

Deferred Tax Assets 4.3 - - - -

Non Current Deposits 4.4 608,030 540,775 608,030 540,775
Total Non-Current Assets 3,385,007,343 3,355,134,816 3,404,136,386 3,375,171,925
Current Assets

Inventory 4.5 49,105,815 40,688,907 49,105,815 40,688,907

Current Tax Assets 4.6 6,701,648 9,277,531 5,921,648 8,692,531

Other Current Assets 4.7 108,892,549 80,610,673 163,654,001 122,258,190

Receivables and current deposit 4.8 32,727,002 35,968,493 32,305,453 35,548,444

Cash and cash equivalents 4.9 85,526,860 131,380,218 85,430,160 131,282,828
Total Current Assets 282,953,873 297,925,822 336,417,077 338,470,901
Total Assets 3,667,961,216 3,653,060,639 3,740,553,464 3,713,642,826
Equity and Liabilities

Equity

Share Capital 4.10A 1,534,091,000 1,534,091,000 1,534,091,000 1,534,091,000

Reserves 4.10B 871,724 (177,831,181) 93,290,100 (94,091,480)
Total Equity 1,534,962,724 1,356,259,819 1,627,381,100 1,439,999,520
Non- Current Liabilities

Long Term Borrowings 4.11 1,406,522,237 1,692,720,930 1,406,522,237 1,692,720,930

Employee Benefit 4.12 24,158,998 19,702,473 24,158,998 19,702,473

Deferred Tax Liabilities 4.3 197,780,659 148,057,438 200,872,817 147,444,531

Lease Liability 4.1B 34,535,008 33,359,099 52,075,024 51,077,295
Total Non-current Liabilities 1,662,996,902 1,893,839,939 1,683,629,076 1,910,945,228
Current Liabilities

Short Term Borrowings 4.13 312,805,629 245,722,789 312,805,629 245,722,789

Employee Benefit 4.14 42,572,069 45,655,032 42,572,069 45,655,032

Trade and Other Payables 4.15 114,623,893 111,583,059 74,165,590 71,320,256
Total Current Liabilities 470,001,591 402,960,880 429,543,287 362,698,077
Total Liabilities 2,132,998,493 2,296,800,820 2,113,172,363 2,273,643,305
Total Equity and Liabilities 3,667,961,216 3,653,060,639 3,740,553,464 3,713,642,826

Significant Accounting policies and notes to the account is an intergal part of Financial statement.

Binayak Pokhrel
Finance Head

Dilip Shekhar Shrestha
Director

Date: 2082.08.29
Place: Kathmandu

Arun Pradhan
CEO
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Hem Raj Dhakal
Chairman

Nawaraj Nepal
Director
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Kalyan Gurung
Director

Bishnu Prasad Parajuli
Independent Director

As per our report of even date attached
Auditor

Yuddha Raj Oli,FCA
Partner
PYC & Associates
Chartered Accountants
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Chandragiri Hills Limited
Kathmandu, Nepal
Consolidated Statement of Profit or Loss

For the year ended 16th July 2025 (32nd Ashadh 2082)

Figures in NPR

) Group Standalone

Particulars Notes = =
Current Year Previous Year Current Year Previous Year

Revenue from Operations 4.16 902,416,567 1,000,115,981 902,416,567 1,000,115,981
Less: Operation Expenses 4.17 180,626,367 181,239,708 180,626,367 181,239,708
Net Operating Revenue 721,790,200 818,876,272 721,790,200 818,876,272
Other Income 4.18 30,938,169 37,236,746 30,938,169 37,236,746
Administrative Expenses 4.19 51,900,407 70,807,996 36,836,782 49,400,346
Personnel Expenses 4.20 178,044,839 170,420,036 178,044,839 170,420,036
Advertisement Expenses 4.21 8,827,701 4,001,527 8,827,701 4,001,527
Depreciation and Ammortization Expenses 4.22 122,701,422 118,234,499 123,609,487 119,142,565
Profit from operations 391,254,000 492,648,960 405,409,560 513,148,545
Finance Expenses 4.23 162,712,112 237,855,995 164,483,932 239,644,012
Profit Before Tax 228,541,888 254,792,965 240,925,628 273,504,532
Income Tax Expense
Deferred Tax (Income)/Expenses 4.3 49,723,221 73,858,102 53,428,286 73,529,876
Net Profit for the Year 178,818,667 180,934,863 187,497,342 199,974,656
Profit/Loss from Discontinued operation
Earning per share
Earnings Per Share (NPR) 11.66 11.79 12.22 13.04
Diluted Earnings Per Share (NPR) 11.66 11.79 12.22 13.04

Significant Accounting policies and notes to the account is an intergal part of Financial statement.

Arun Pradhan
CEO

Binayak Pokhrel
Finance Head

Dilip Shekhar Shrestha
Director

Date: 2082.08.29
Place: Kathmandu
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Hem Raj Dhakal
Chairman

Nawaraj Nepal

Director

As per our report of even date attached

Kalyan Gurung

Director

Bishnu Prasad Parajuli
Independent Director

Auditor

Yuddha Raj Oli,FCA

Partner

PYC & Associates
Chartered Accountants
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Chandragiri Hills Limited
Kathmandu, Nepal
Consolidated Statement of Other Comprehensive Income
For the year ended 16th July 2025 (32nd Ashadh 2082)

Figures in NPR

Particulars

Group

Standalone

Current Year

Previous Year Current Year Previous Year

Profit for the Year

178,818,667

180,934,863 187,497,342 199,974,656

Other Comprehensive Income:

Items that will be reclassified to Income Statement:

Investment in subsidiary

Investment in Unquoted Shares

Deferred Tax Implication of acutuarial gain/ (losses)

Items that may be reclasssfied subsequently to income

Avaiable-for-sale-investments:

Net Valuation gains taken to equity

Reclassfied to income statement

Other Comprehensive income for the year net of taxation

Total Comprehensive Income

178,818,667

180,934,863 187,497,342 199,974,656

Significant Accounting policies and notes to the account is an intergal part of Financial statement.

Binayak Pokhrel Arun Pradhan

Finance Head CEO
Dilip Shekhar Shrestha
Director
Date: 2082.08.29
Place: Kathmandu
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Hem Raj Dhakal
Chairman

Nawaraj Nepal
Director

As per our report of even date attached
Auditor

Yuddha Raj Oli,FCA
Partner
PYC & Associates
Chartered Accountants

Kalyan Gurung
Director

Bishnu Prasad Parajuli
Independent Director
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Chandragiri Hills Limited

Kathmandu, Nepal

Consolidsated Statement of Cash Flows
For the year ended 16th July 2025 (32nd Ashadh 2082)

Figures in NPR

. Group Standalone

Particulars - -

Current Year Previous Year Current Year Previous Year
Cash flows from operating activities
Profit Before Tax 228,541,888 254,792,965 240,925,628 273,504,532
Adjustments for non-cash items and non-operating adjustments
Prior period Adjustment - 3,250 - -
Depreciation and ammortization expenses 122,701,422 118,234,499 123,609,487 119,142,565
Finance Expenses 162,712,112 237,855,995 164,483,932 239,644,012
Changes in Operating assets and liabilities
Changes in operating assets (30,948,664) (31,516,861) (43,866,099) (50,485,216)
Changes in operating liabilities 4,414,395 (51,515,157) 4,218,895 (51,590,797)
Net Cash from Operating Activities 487,421,154 527,854,691 489,371,843 530,215,096
Cash Flows From Investing Activities
Acquisition of Property, Plant and Equipment (143,426,994) (74,116,884) (144,335,059) (75,024,949)
Changes in Right of use assets 920,300 920,300 1,828,365 1,828,365
Investment in Other Investment (10,000,000) 20,000,000 (10,000,000) 20,000,000
Net Cash Flows from Investing Activities (152,506,693) (53,196,584) (152,506,693) (53,196,584)
Cash Flows From Financing Activities
Calls in advance received
Dividend paid to ordinary shareholders, net of scrip -
Share capital issued - - -
Dividend Distribution Tax - -
Changes in Lease Liability 1,175,910 1,232,645 997,729 1,070,663
Finance Expenses (162,712,112) (237,855,995) (164,483,932) (239,644,012)
Share Registrar Fees (115,763) (115,763)
Proceed /(Repayment) of Borrowings (219,115,853) (346,435,569) (219,115,853) (346,435,569)
Net Cash flows from financing activities (380,767,818) (583,058,918) (382,717,818) (585,008,918)
Net Increase /(decrease) in cash and cash equivalents (45,853,357) (108,400,811) (45,852,668) (107,990,406)
Cash and cash equivalents at beginning of year 131,380,218 239,781,028 131,282,828 239,273,233
Effect of exchange rate changes on cash & cash equivalents
Cash and Cash Equivalents at the end of the year 85,526,860 131,380,218 85,430,160 131,282,828

Significant Accounting policies and notes to the account is an intergal part of Financial statement.

Arun Pradhan
CEO

Binayak Pokhrel
Finance Head

Dilip Shekhar Shrestha
Director

Date: 2082.08.29
Place: Kathmandu

Hem Raj Dhakal
Chairman

Nawaraj Nepal
Director

As per our report of even date attached
Auditor

Yuddha Raj Oli,FCA
Partner
PYC & Associates
Chartered Accountants

Kalyan Gurung
Director

Bishnu Prasad Parajuli
Independent Director
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Chandragiri Hills Limited

Kathmandu, Nepal

Consolidated Statement of Changes in Equity

For the year ended 16th July 2025 (32nd Ashadh 2082)

46

Figures in NPR

. Share Capital Calls in Advance Retained Earning Corporate Social Responsibility DDT Total

Particulars Reserve

Group Standalone Group Standalone Group Standalone Group Standalone Group | Standalone Group Standalone
As on 16th July 2024 1,534,091,000 1,534,091,000 - - (181,119,920)| (97,380,218) 3,288,738 3,288,738 - - 1,356,259,819 1,439,999,520
Calls in Advance Received
Transfer to advance
Expenses made to reserve (115,763) (115,763) (115,763) (115,763)
Net Profit for the Year 178,818,667 | 187,497,342 178,818,667 187,497,342
Distribution of Dividend - -
IPO Share issued
Bonus Share issued
Right Share issued
Transfer from Retained Earning - 1,874,973 1,874,973 1,874,973 1,874,973
Transfer to Corporate Social Responsibility (1,874,973) (1,874,973) (1,874,973) (1,874,973)
Transfer from Deferred Tax Reserve - - - - - -
Adjustment for prior period - -
As on 16th July 2025 1,534,091,000 1,534,091,000 - - (4,291,988) 88,126,388 5,163,712 5,163,712 - - 1,534,962,724 1,627,381,100

As per our report of even date attached
Auditor

Significant Accounting policies and notes to the account is an intergal part of Financial statement.

Arun Pradhan
CEO

Yuddha Raj Oli,FCA
Partner
PYC & Associates
Chartered Accountants

Binayak Pokhrel
Finance Head

Hem Raj Dhakal
Chairman

Kalyan Gurung
Director
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Chandragiri Hills Limited
Kathmandu, Nepal

Statement of Distributable Profit or Loss

As on 32nd Ashadh 2081/82

Particulars Amount in NPR

Net Profit for the period ended on 32 Ashadh 2082 187,497,342
1. Appropriations

a. Corporate social responsibility fund (1,874,973)
b. Other -
Profit or (Loss) before regulatory adjustment 185,622,368
Regulatory Adjustment:

a. Acturial loss recognised (-)/reversal (+) -

b. Fair Value Reserve -
Net Profit or (loss) for the year ended on 32 Ashad, 2082 available for distribution 185,622,368
Opening Retained Earnings as on Shrawan 1, 2081 (97,380,218)
Adjustments(+/-) (115,763)
Distribution:

Bonus Share Issued -
Cash Dividend Paid -
Total Distributable Profit or (Loss) as on Year End 32 Ashadh 2082 88,126,388

Significant Accounting policies and notes to the account is an intergal part of Financial statement.

Binayak Pokhrel Arun Pradhan Hem Raj Dhakal

Bishnu Prasad Parajuli
Independent Director

Dilip Shekhar Shrestha Nawaraj Nepal
Director Director

Date: 2082.08.29
Place: Kathmandu

Kalyan Gurung
Finance Head CEO Chairmain Director
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As per our report of even date attached

Auditor

Yuddha Raj Oli,FCA
Partner
PYC & Associates
Chartered Accountants
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2.1

2.2

Chandragiri Hills Limited
Significant Accounting Policies and Notes to the Accounts for the Year ended 16™ July 2025

Chandragiri Hills Limited
Kathmandu, Nepal
Significant Accounting Policies and Notes to Accounts
Fiscal Year (2024/25)

General Information of Reporting Entity

Chandragiri Hills Limited (herein referred as “Company”), previously named as Kathmandu Fun Park
Pvt. Ltd., was incorporated as Pvt. Ltd Co. at the Office of Company Registrar having its registration no
64533/067/067 with registered address as Panipokhari, Kathmandu, Nepal. Later, the Company has
been converted into Public Limited Company having its Registration no 124325/070/071 with effect
from 2071/03/32.

The authorized Capital of the Company is Rs. 2 Arba and its Issued Capital is Rs. 1.53 Arba. The paid-
up Capital of the Company is Rs. 1.53 Arba as on 2082/03/32.

The Company has started its operation from Shrawan 24, 2073. The Company is principally engaged
in operation of cable car, restaurants & retail stores, resort and amusement park.

The consolidated financial statement of Company as at fiscal year ended 16™ July, 2025 comprises the
Company and its subsidiaries (together referred to as the “Group” and individually referred to as
“Standalone”)

Basis of Preparation

Statement of Compliance

Standalone Financial Statements of the Company comprises of Financial Statement of the Company
prepared in accordance with Nepal Financial Reporting Framework (NFRS) issued by the Accounting
Standards Board of Nepal.

The consolidated financial statements of the Group comprise of Consolidated Statement of Financial
Position, Consolidated Statement of Profit or Loss, Consolidated Statement of Other Comprehensive
Income, Consolidated Statement of Cash Flows and Consolidated Statement of Changes in Equity and
Notes to Consolidated Financial Statements. Consolidated Financial Statements have been prepared
as per NFRS 10 “Consolidated Financial Statements”. The consolidation principles remain unchanged
as against Previous Year. The consolidated statements comprise of account balances of subsidiaries
Multi-Pokhara Development Pvt. Ltd. and Chandragiri Hills Paragliding Ltd.

Accounting Conventions

The Financial Statements of the Company have been prepared at the historical cost convention except
for certain financial instruments, which are measured at their fair values as disclosed in the respective
notes as required. Fair value is the price that would be received to sell an asset or paid to transfer
liability in an orderly transaction between market participants at the measurement date, regardless
of whether that price is directly observable or estimated using another valuation technique.

If third party information, such as market quotes or pricing services, is used to measure fair values,
then the management assesses the evidence obtained from the third parties to support the conclusion
that these valuations meet the requirements of the approved accounting standards as applicable,
including the level in the fair value hierarchy in which the valuations should be classified.

When measuring the fair value of an asset or a liability, the Company uses market observable data as
far as possible. Fair Value for measurement and/ or disclosure purposes in these Financial Statements
is determined on such a basis, except for, measurements that have some similarities to Fair Value but
are not Fair Value, such as Net Realizable Value in NAS 2 “Inventories” or Value in use in NAS 36
“Impairment of Assets”.
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Chandragiri Hills Limited
Significant Accounting Policies and Notes to the Accounts for the Year ended 16 July 2025

The Financial Statements have been prepared on a Going Concern basis where the accounting policies
and judgments as required by the Standards are consistently used and in case of deviations disclosed
specifically.

2.3 Reporting Period and approval of Financial Statements

The Company/Group prepares Financial Statement in accordance with the Nepalese Financial Year
using Nepalese Calendar.
The corresponding dates for Gregorian Calendar are as follows:

Particulars Nepalese Calendar Date / Period | Gregorian Calendar Date /
Period

Comparative SFP* Date 31° Ashadh 2081 15 July 2024

Comparative reporting period 15t Shrawan 2080 — 31° Ashadh 17% July 2023 — 15 July
2081 2024

NFRS SFP* Date 32" Ashadh 2082 16 July 2025

NFRS reporting period 1t Shrawan 2081 — 32" Ashadh 16 July 2024 — 16 July
2082 2025

* SFP = Statement of financial position

The accompanied Financial Statements have been adopted by the Board of Directors on its board
meeting held on Mangshir 29, 2082 BS, and have been recommended for approval by shareholders in
the Annual General Meeting to be held on Poush 23, 2082 BS.

2.4 Functional and Presentation Currency

The Financial Statements are denominated in the nearest Nepalese Rupees, which is functional and
presentation Currency of the Company.

2.5 Presentations

For presentation of the Consolidated Statement of Financial Position, Assets and Liabilities have been
bifurcated into Current and Non-Current, by their respective maturities and are disclosed in the Notes.
All Assets apart from Property Plant and Equipment, Intangible Assets, Non-Current Deposits,
Investments and Deferred Tax Assets are taken as Current Assets unless specific additional disclosures
are made in the Notes for Current and Non-Current distinction. All Liabilities apart from Long Term
Loan, Deferred Tax Liability and Net Defined Benefit Obligations are taken as Current Liabilities unless
specific additional disclosures are made in the Notes for Current and Non-Current distinction.

The Consolidated Statement of Profit or Loss has been prepared using classification “by nature” in
accrual basis. The Cash Flow from operation within the Consolidated Statement of Cash Flows has
been prepared using the Indirect Method.

2.6 Accounting Convention, Estimates, Assumptions and Judgments

49

The management, while complying with reporting standards, makes critical accounting judgment in
respect of items where the choice of specific policy, accounting estimates or assumptions to be
followed could materially affect the Company’s reported financial position, results or cash flows.
Actual results may differ from these estimates.

Where accounting policy is generally applicable to the specific item, the policy is described with that
relevant note. The Company, as per the requirements of NFRS, exercises judgment in making
accounting estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to estimates are recognized prospectively. Some of the major areas where various
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Chandragiri Hills Limited
Significant Accounting Policies and Notes to the Accounts for the Year ended 16" July 2025

assumptions and estimates are significant to the Company’s financial statements or where judgment
was exercised in application of accounting policies are as follows:
1.Fair value of Financial Instruments

2.Estimate of useful life of property, plant and equipment
3.Estimate of useful life of intangible assets

4.Classification of financial assets and liabilities

5.Provision for taxation

6.Assessment of current as well as deferred tax

7.Defined benefit obligations

8.Provisions, commitments and contingencies.

9.Impairment loss on financial and non-financial assets

2.7 Change in Accounting Policies
The Company applies its accounting policies consistently from year to year except where any
deviations are made. The same has been explicitly mentioned in relevant note.

2.8 Materiality and Aggregation
In compliance with NAS 1 “Presentation of Financial Statements” each material class of similar items
are presented separately in the Financial Statements. Items of dissimilar nature or functions are
presented separately unless they are immaterial.

2.9 Discounting
Discounting has been applied where Assets and Liabilities are non-current and the impact of the
discounting is material. Since impact of discounting in our Financial Statement is immaterial, we
haven’t applied discounting.

2.10 Offsetting
Financial Assets and Liabilities are offset and the net amount presented in the Statement of Financial
Position when and only when the Company has a legal right to set off the amounts, and it intends
either to settle them on a net basis or to realize the assets and settle the liability simultaneously.
Income and expenses are presented on a net basis only when permitted under NFRS, or for gains and
losses arising from a group of similar transactions such as in the Company’s trading activity.

2.11 Limitation of NFRS Implementation
If the information is not available and the cost to develop would exceed the benefit derived, such
exception to NFRS Implementation has been applied and disclosed in respective sections.

3. Summary of Significant Accounting Policies
The principal accounting policies adopted in the preparation of these Financial Statements are set out
below. These policies have been consistently applied unless otherwise stated.

3.1 Going Concern
The management has assessed the Company's ability to continue as a Going Concern and is satisfied
that it has the resources to continue its business for the foreseeable future. Furthermore,
management is not aware of any material uncertainties that may cast significant doubt upon the
Company’s ability to continue as a Going Concern, and they do not intend either to liquidate or to
cease operations of it. Therefore, the Financial Statements continue to be prepared on the Going
Concern basis.
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Chandragiri Hills Limited
Significant Accounting Policies and Notes to the Accounts for the Year ended 16" July 2025

3.2 Effect of Changes in Foreign Exchange Rate
The Company has a policy of converting the foreign currency transactions into functional currency
using the exchange rate prevailing at the date of the transaction.

Monetary assets and liabilities denominated in foreign currency are translated into the reporting
currency of the Company using the rates prevailing on the reporting date. The resulting gain or loss
due to translation is taken to profit or loss. Non-monetary assets are recorded using the rate of
exchange prevalent as on the date of initial recognition.

3.3 Property, Plant and Equipment

Recognition

The Company has stated Property, Plant and Equipment at cost of acquisition less accumulated
depreciation and accumulated impairment provisions, if any when it is probable that future economic
benefits associated with the item will flow to the Company and it can be used for more than one year
and the cost can be measured reliably. All Property Plant and Equipment are initially recorded at cost.
Cost includes the acquisition cost or the cost of construction including duties and non-refundable
taxes, expenses directly related to bringing the asset to the location and condition necessary for their
intended use and in the case of qualifying assets, the attributable borrowing costs.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefit associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognized when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period in which they are incurred.

Depreciation

Depreciation on Property Plant and Equipment other than Freehold Land i.e., the Company’s Freehold
Building and Machinery, Vehicle and Other Assets is provided on ‘Straight Line Method (SLM)’ based
on useful life estimated by the management.

The asset's useful lives and residual values are reviewed at the reporting date and the effects of any
changes in estimates are accounted for on a prospective basis.

Depreciation on addition/disposal to Property plant and Equipment is calculated day wise basis. The
estimated useful lives of material asset categories are as follows:

The life of the Parking & Access Roads, Buildings, Amusement Parks, Resort Interior Furniture and
Leasehold Improvements are to be depreciated within lease period with Government of Nepal. The
remaining lease term is 27 Years.

S.N PPE Description Estimated Useful Life (years)
1 Land -
2 Parking & Access Road 27
3 Building 27
4 Resort Land & Site Development 27
5 Amusement Park 27
6 Other Office Equipment 10
7 Furniture 10
8 Resort Interior Furniture Work 27
9 Vehicle 10
10 Kitchen Equipment 10
11 Plant & Machinery 25
12 Leasehold Improvement 27
13 Computer & Peripherals 10
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De-recognition of Property Plant and Equipment

An item of Property, Plant and Equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of Property, Plant and Equipment is determined as the difference
between the sales proceeds and the carrying amount of the Asset and is recognized in the
Consolidated Statement of Profit or Loss.

Intangible Assets

Intangible Assets are initially recognized at cost. Subsequently Intangible Assets are carried at cost less
accumulated amortization and accumulated impairment losses. An Intangible Asset is recognized if it
is probable that the expected future economic benefits that are attributable to the asset will flow to
the Company and its cost can be measured reliably. Internally generated Intangible Asset, excluding
Capitalized development costs are not Capitalized and the related expenditure is reflected in
Consolidated Statement of Profit or Loss in the year in which the expenditure is incurred.

Amortization of Intangible Assets:

The Company assesses useful lives of Intangible Assets to be either finite or indefinite. An intangible
asset shall be regarded as having an indefinite useful life when, based on an analysis of all of the
relevant factors, there is no foreseeable limit to the period over which the asset is expected generate
net cash inflow for the entity.

Amortization is recognized in Statement of Profit & Loss on straight line method (SLM) over the
estimated useful life of the Intangible Assets from the date that it is available for use since this most
closely reflects the expected pattern of consumption of the future economic benefits embodied in the
asset. The amortization period and the amortization method for an intangible asset with a finite useful
life are reviewed at least at the end of each financial year. The amortization expense on intangible
assets with finite lives is recognized in the Statement of Profit & Loss.

Useful Life of Intangible Assets based on SLM is categorized as stated below:
List of Asset Categories Useful Life (Years)
Software/Application 15 Years

Impairment of Non-Financial Assets

The non-financial assets of the organization, which include Property Plant and Equipment, Inventories
etc., are subject to impairment assessment if there is any indication that the carrying amount may
exceed the recoverable value of the assets. Such impairment assessment of assets is done on the basis
of cash generating unit or if not possible on individual assets. An impairment loss is recognized in the
Statement of Profit or Loss to the extent, asset's carrying amount exceeds its recoverable amount.

Here, the recoverable amount is higher of an asset's fair value, less cost of disposal & value in use.
Whereas Value in use is based on the estimated future cash flows, discounted to their present value
using pre-tax discount rate that reflects current market assessments of the time value of money and
risk specific to the assets. Since there is no such indication during the end of the financial year that the
carrying amount of the asset is more than its recoverable amount, impairment has not been
recognized.

Investment

Investment in subsidiary

Subsidiaries are those entities that are controlled by the Company. The Company is presumed to
control an entity when it is exposed or has rights to variable returns from its involvement with the
entity and has the ability to affect those returns through its power over the entity. At each reporting
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date, the Company reassess whether it controls an entity if facts and circumstances indicate that there
are changes in one or more elements of control mentioned above.

The financial statement of subsidiaries is fully consolidated from the date on which control is
transferred to the Company and continues to be consolidated until the date when such control ceases,
The Financial Statements of the Company’s subsidiaries are prepared for the same reporting year as
per the Company, using consistent accounting policies. The Company has made investment in Multi
Pokhara Development Pvt. Ltd. and Chandragiri Hills Paragliding Ltd. which are its subsidiaries.

There is no indication of impairment on such investments during the financial year.

Investment in Debt and Equity Securities

Investments held for trading are classified as current assets and are stated at fair value, with any
resultant gain or loss recognised in the Statement of Profit or Loss. Where the Company has intent
and ability to hold to maturity, they are stated at amortised cost less impairment losses. Other
investments held by the Company are classified as being available-for-sale and are stated at fair value,
with any resultant gain or loss being recognised in the profit or loss statement or Statement of Other
Comprehensive Income. However, such decision is irrevocable.

All the investment of the Company has been classified as held to maturity and has been recognized as
financial assets with Fair value through Profit or Loss Statement. There is no indication of impairment
on such investments during the financial year.

3.7 Financial Instruments:

3.7.1 Financial Assets & Liability

53

The Company classifies any assets as Financial Asset if it includes cash, an equity instrument of another
entity, a contractual right to receive cash or another financial asset from another entity or exchange
Financial Assets or Financial Liabilities with another entity under conditions that are potentially
favorable to the entity and a contract that will or may be settled in the entity’s own equity instruments.

The Company's principal Financial Assets comprise of assets held at fair value, trade and other
receivables, inventory, current tax assets, cash as well as advances.

The Company classifies any liability as Financial Liability if it involves a contractual obligation to deliver
cash or other financial assets to another entity or to exchange Financial Assets or Financial Liabilities
with another entity under conditions that are potentially unfavorable to the entity and contract that
will or may be settled in the entity’s own equity instruments.

The Company has classified Financial Assets and Financial Liabilities as current and non-current based
on their nature.

Recognition and Measurement

The Company recognizes Financial Assets and Financial Liabilities initially at its fair value plus
transaction costs that are attributable to the acquisition or issue of the Financial Assets and Financial
Liabilities, except in the case of Financial Assets and financial liabilities "at Fair value through Profit or
Loss". The transaction costs of Financial Assets carried "at Fair Value through Profit or Loss" are
expensed in the Statement of Profit & Loss.

Subsequent Measurement of Financial Assets

i) Financial Assets Measured at Amortized Cost

A Financial Asset is measured at amortized cost if it is held within a business model whose objective
is to hold the asset in order to collect contractual cash flows and the contractual terms of financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding. These instruments are recognized at amortized cost using effective
interest rate. This classification includes trade receivables, advances and deposit. These instruments
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are mostly non-interest bearing and where interest component is present the implicit interest rate
approximates effective interest rate. Therefore, it is assumed that the carrying amount represents the
amortized cost of the assets.

ii) Financial Assets at Fair Value Through Other Comprehensive Income (FVTOCI)

A Financial Asset is measured at Fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets and the contractual terms of financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding. These Financial
Assets are measured at fair value and changes are taken to statement of other comprehensive income.
This classification includes equity securities held to maturity

iii) Financial Assets at Fair Value through Profit or Loss (FVTPL)

A Financial Asset which is not classified in any of the above categories is measured at FVTPL. These
financial assets are measured at fair value and changes are taken to statement of profit or loss. This
classification includes quoted or unquoted equity securities held for trading.

Subsequent Measurement of Financial Liabilities

After initial recognition, Financial Liabilities that are not carried at fair value through profits or loss are
subsequently measured at amortized cost using the effective interest method. Gains and losses are
recognized in the Statement of Profit or Loss when the liabilities are derecognized, and through
amortization process.

All Financial Liabilities held by the Company are classified as financial liabilities held at amortized cost
using effective interest rate. Financial liabilities held by the Company are both interest bearing and
non-interest bearing.

The non-interest-bearing instruments’ carrying value represents the amortized cost. For interest
bearing financial liabilities which comprises of the bank loans, interest charged by the bank
approximates effective interest rate and the rate is considered for calculation of amortized cost of
liability and the finance cost. The effect of initial charges and its impact on effective interest rate is
considered not material and the carrying value is considered to approximate the amortized cost.

All the listed ordinary equity shares are measured at fair value using Level 1 input as described in NFRS
13 “Fair Value Measurement”. Level 1 input is quoted prices (unadjusted) in active market that the
entity can access at the measurement date. All equity securities whose fair value cannot be obtained
from the Level 1 and Level 2 inputs are valued using the most recent available Net worth per shares
to represent the fair value of these investments at the reporting date.

De-recognition

The Company De-recognizes financial assets when the right to receive cash flows from the assets have
expired or when it has transferred substantially all risks and rewards of ownership. If substantially all
the risks and rewards have been neither retained nor transferred and the Company has retained
control, the assets continue to be recognized to the extent of the Company’s continuing involvement.
Financial liabilities are derecognized when the obligation under the liability is discharged, cancelled or
expired.

Impairment of Financial Assets

At each reporting date the Company assesses whether there is any objective indication that an asset
or a group of financial assets may have been impaired. If such indication exists, the recoverable
amount is determined. A financial asset or a group of financial assets is impaired and impairment
losses are incurred if, and only if, there is objective evidence of impairment as a result of one or more
events occurring after the initial recognition of the asset (a loss event), and that loss event (or events)
has an impact on the estimated future cash flows of the financial asset or group of financial assets that
can be reliably estimated.
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The Company considers the following factors in assessing objective evidence of impairment:

e Whether the counterparty is in default of payments.

e When a counterparty files for bankruptcy and this would avoid or delay discharge of its
obligation.

e Where the Company initiates legal recourse of recovery in respect of a credit obligation of the
counterpart.

e Where the Company consents to a restructuring of the obligation, resulting in a diminished financial
obligation, demonstrated by a material forgiveness of debt or postponement of scheduled
payments.

e Where there is observable data indicating that there is a measurable decrease in the estimated
future cash flows of a group of financial assets, although the decrease cannot yet be identified with
specific individual financial assets.

Offsetting of Financial Instruments

The Company offsets the financial assets and liabilities and presents the net amount in the Statement
of Financial Position when and only when, it has a legal right to set off the amounts and intends either
to settle them on a net basis or to realize the assets and settle the liability simultaneously.

3.8 Inventories

Inventories are carried at the lower of net realizable value or cost. Cost comprises of all costs of
purchase, cost of conversion and other costs incurred in bringing the inventories to their present
location and condition. Cost is measured using first in first out method. Net realizable value is the
estimated selling price in the ordinary course of business, less the estimated cost of completion and
the necessary estimated expenses.

3.9 Trade and Other Receivables:

Trade receivables comprise of amounts owed to Company by the customers. Trade receivables do not
carry any interest and are measured at the carrying amount at which the item is initially recognized
less any impairment losses, i.e., stated at their nominal value as reduced by appropriate allowances.
Such allowances are affected by writing downs based on the estimated irrecoverable amount.

Impairment of Trade Receivables

For allowances, assets with a potential need for a write-down are grouped together on the basis of
similar credit risk characteristics, tested collectively for impairment, and written down, if necessary.
Estimated irrecoverable amounts are based on the ageing of the receivable balances, taking previous
cases of default into consideration and historical experiences. Since these receivables are considered
good hence no impairment is reflected in books.

3.10 Cash and Cash Equivalents

55

Cash and cash equivalents have an original maturity of less than three months. This enables the
Company to meet its short-term liquidity requirements.

The majority of Company’s cash and cash equivalents comprise of call and current deposits that are
readily convertible to a known amount of cash and are subject to insignificant risk of change in value.
These also include cash-in-hand and cheque. The carrying amount of cash and cash equivalents
approximates their fair value.

Risk of holding cash and bank balance is the time value of money and the inflationary devaluation
which is not fully offset by interest earned by those bank deposits.
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3.11 Share Capital
Share Capital here represents the par value of equity shares issued. The Company has classified
Financial Instruments as equity when there is no contractual obligation to transfer cash, other financial
assets or issue available number of own equity instruments. Incremental costs directly attributable to
the issue of new shares have not been deducted from equity.

3.12 Reserves
The reserve includes retained earnings, deferred tax reserve and corporate social responsibility
reserve.

Retained Earnings
Retained earnings include the accumulated profit and loss and amount retained by Company after
distribution of dividends.

Corporate Social Responsibility
The Company has the policy of allocating 1% of annual profit as per Section 54 of Industrial Enterprises
Act 2076. The Company has allocated NPR. 1,874,973 as CSR during this fiscal year.

Deferred Tax Reserve

Deferred tax Reserve contains recognized on temporary differences between the carrying amounts of
assets and liabilities. Deferred income tax assets and liabilities are recognized for deductible and
taxable temporary differences arising between the tax base of assets and liabilities and their carrying
amount in the financial statements. The deferred tax reserve has been transferred to the Retained
earnings during the year.

3.13 Employee Benefits

i) Short Term Obligation

Liabilities for wages and salaries and other allowances, including non-monetary benefits that are
expected to be settled wholly within 12 months after the end of the period in which the employees
render the related service are recognized in respect of employee’s services up to the end of the
reporting period and are measured at the amounts expected to be paid when the liabilities are settled.
The liabilities have been categorized under “Current Liabilities” in the statement of financial position.

ii) Post- Employment benefits

Defined Contribution Plan:

The Company pays provident contributions in the form of Provident Funds to publicly administered
provident funds as per the local regulations. The Company has no further payment obligation once
contributions have been paid. The Contributions are accounted for as defined contribution plans and
the contribution are recognized as employee benefit expense when they are due.

Defined Benefit Plan:

Staff Retirement expenses are measured at their fair value which is carried at present value of defined
benefit obligations. NAS 19- Employee Benefits requires defined benefit plan to be calculated using
the projected unit credit method with actuarial obligations being carried out at each Statement of
Financial Position. However, analysing the cost involved in actuarial valuation, the Company has not
computed the cost of defined benefits obligation by third party actuary. The Company has made
provision for the same as per Employee Byelaws pertaining to legal regulation.

Likewise, the Company has contributed @ 8.33% of the basic salary as per the provisions of Labour
Act, 2074 for the staffs appointed after the commencement of the act and gratuity as per the existing
bylaws has been provided to the existing employees as at the date of new Labour Act, 2074.
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iii) Long Term Employee Benefits

Employees have a statutory entitlement to certain months’ paid leave or the cash equivalent as per
the Employee Byelaws pertaining to legal regulation. These benefits are included in the long-term
employee benefits and are presented under Net Defined Benefit Obligations by the Company.

3.14 Provisions, Contingent Liabilities and Contingent Assets

Provisions

The Company recognizes provisions when there is a binding present obligation. This may be either
legal because it derives from a contract, legislation or other operation of law or constructive because
the Company created valid expectations on the part of third parties by accepting certain
responsibilities. To record such an obligation, it must be probable that an outflow of resources will be
required to settle the obligation and reliable estimate has been made for the amount of the obligation.
The amount recognized as a provision and the indicated time range of outflow of economic benefits
are the best estimate (most probable outcome) of the expenditure required to settle present
obligation at the reporting date taking into account the risks and uncertainties surrounding the
obligation, non-current provisions are scouted if the impact is material.

Contingent Liabilities

The Company recognizes contingent liabilities only when there is possible obligation arising from the
past events due to occurrence or non-occurrence of one or more uncertain future not wholly within
the control of the Company or where any present obligation cannot be measured in terms of future
outflow of resources or where a reliable estimate of the obligation cannot be made. Obligations are
assessed on an on-going basis and only those having a largely probable outflow of resources are
provided for.

Contingent Assets
The Company discloses contingent assets where it is possible that future economic benefits will flow
to the Company in the financial statements.

3.15 Long term borrowing

Borrowing that is expected to be settled after 12 months period is recognized in long term borrowing.
It includes Term loan and vehicle loan received from various banks as long-term borrowing as per
terms of payment mentioned in loan document. The current portion of such long-term loans is
segregated. Long term loan also includes vehicle loan utilized. The discount rate for the purpose of
fair value measurement closely approximates the effective interest rate. Hence, fair value of long-
term borrowing is it carrying amount. The current maturity portion of term loan for comparative
period has been classified as short term for fair presentation and comparison in 16/07/2025’s
financial.

3.16 Short term Borrowing

Borrowings that are expected to be settled before 12 months period is recognized in short-term
borrowing. The Current has recognized 16/07/2025's maturity portion of long-term loan as short-term
loan.

3.17 Trade and Other Payables

57

The Company recognizes trade payable for amount payable by the Company for goods purchased or
services availed as a part of business operation. Such amounts are classified as Trade Payables and
are initially recognized at fair value and subsequently measured at amortized cost. The fair value of
such trade and other payable is equivalent to their carrying amount. Hence, Trade and other payables
are stated at their cost.
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3.18 Revenue Recognition
Revenue is measured at the fair value of the consideration received or receivable. Revenue is
recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue and associated costs incurred or to be incurred can be reliably measured.

Revenue of the Company comprises of revenue from Sale of Cable Car Tickets, Sales from Food &
Beverage and Merchandise Goods Outlets, Amusement Park Activities and Resort Room Revenue.
Revenue is recognized in statement of profit or loss upon rendering of the service, provided pervasive
evidence of an arrangement exists, the tariff/rates for such service is fixed or are determinable and
collectability reasonably certain. The Company has opted Aegis software for billing of Food & Beverage,
Merchandise Goods, Amusement Revenue and Resort Revenue. However, Umbrella Solutions
software is used for Billing Cable Car Tickets.

Other income includes rental income, insurance claim, interest income, rebate income and
miscellaneous income.

3.19 Operating Expenses
The Company recognizes expenses when obligations are incurred and when the revenue generated
from those expenses is recognized. An expense is the cost of operation that a Company incurs to
generate revenue.

Expenses comprise of cost of material consumed, administrative expenses, personnel expenses,
finance charges, advertisement expenses, depreciation and amortization expenses.

3.20 Lease

The Company determines whether an arrangement is a lease, or contains a lease, based on the

substance of the arrangement and requires an assessment of whether the fulfillment of the

arrangement is dependent on the use of a specific asset or whether the arrangement conveys a right
to control the use of an identified asset for a period of time in exchange for consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the Company

considers whether:

e The contract involves the use of an identified asset. This may be specified explicitly or implicitly and
should be physically distinct or represent substantially all of the capacity of a physically distinct
asset. If the supplier has a substantive substitution right, then the asset is not identified.

e The Company has right to obtain substantially all of the economic benefits from the use of the asset
throughout the period of use; and

e The Company has right to direct the use of the asset. The Company has this right when it has the
decision-making rights that are most relevant to changing how and for what purpose the asset is
used. In rare cases where the decision about how and for what purpose the asset is used is
predetermined, the Company has the right to direct the use of the asset if either.

e The Company has the right to operate the asset; or

e The Company designed the assets in a way that predetermined how and for what purpose it will
be used.

Leases are classified as finance leases by the Company whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are classified as
operating leases. The Company does not have any finance leases during the year.

The Company has applied NFRS 16 Leases for all the right to use identifiable assets effective from 1%
Shrawan 2078. The Company recognizes the right of use (ROU) assets and a lease liability in
accordance with Para 22 of NFRS 16. The right to use assets is the present value of the total lease
payments up to the end of contract date from the start of contract inclusive of any increments on the
payment of the rent. The present value has been derived using the discount rate equal to the
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Company’s average incremental borrowing rate of 10%. The Company has applied cost model after
initial recognition on commencement date and subsequent measurement. The Company has
measured the right-of-use asset at cost: by providing depreciation over the lease term on a straight-
line basis:

a. Less accumulated depreciation and accumulated impairment and

b. Adjusted for any re-measurement of lease liabilities if any.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company’s average incremental borrowing rate. The lease liability is
subsequently measured at amortized cost using the effective interest method.

The Company has presented right of use assets and the corresponding lease liability under Note 4.1B
to the Financial Statements.

3.21 Income Taxes

Income tax expenses represent the sum of the income tax currently payable and deferred tax.

Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities. Deferred income tax assets and liabilities are recognized for deductible and taxable
temporary differences arising between the tax base of assets and liabilities and their carrying amount
in the financial statements, except when the deferred income tax arises from the initial recognition of
goodwill, an asset or liability in a transaction that is not a business combination and affects neither
accounting nor taxable profits or loss at the time of the transaction.

Deferred income tax assets are recognized to the extent that is probable that taxable profit will be
available against which the deductible temporary differences and the carry forward of unused tax
credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the deferred income tax assets to be utilized. The Company has recognized deferred tax
asset/liabilities on the items through which such temporary difference has arisen.

Current Tax

Current tax is the estimated tax payable on the taxable income or loss for the year and any adjustment
to the tax payable or receivable in respect of 7/16/2025. The amount of current tax payable is the best
estimate of the tax amount expected to be paid or received that reflects uncertainty related to income
taxes, if any. It is measured using tax rates enacted as at the reporting date. Accordingly, provision for
taxation is based on the profit for the year adjusted for taxation purposes in accordance with the
provisions of the Income Tax Act. Current tax assets and liabilities can be set off to an extent
enforceable and allowed as per law.

3.22 Segment Reporting

59

Segment reporting is based on the operating (business) segments of the Company. An operating
segment is a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of
the Company's other components.

The Company is required to report on its Operating Segments in a manner consistent with the internal
reporting provided to the chief operating decision maker (CODM) as defined by NFRS 8, “Operating
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Segment”. The assets information and receivable balances reported is limited to the available
information of the Company.

The identifiable assets and liabilities have been regrouped and reclassified.

Segment Reporting for Profit or Loss

(Amount In NPR)
Segment 1 Segment 2 Segment 3
. T R Amusement Total
Particulars & Beverage and Resort
Park
Branded shop
2081/82 2081/82 2081/82 2081/82
Revenue
Total Revenue 630,488,847 | 242,008,750 29,918,970 902,416,567
Total Revenue from External 630,488,847 | 242,008,750 29,918,970 902,416,567
customers
Revenue per consolidated
statement of Comprehensive 630,488,847 | 242,008,750 29,918,970 902,416,567
Income
Accun.wla.ted Depreciation & 729,997,841 | 430,661,254 3,749,993 | 1,164,409,088
Amortization
Segment profit 261,630,874 | 100,425,188 12,415,329 374,471,391
Finance expense (164,483,932)
Finance income 1,030,343
Rental Income 2,791,430
Other income 27,116,397
Other unallocated expenses (527,945,177)
Proflt b.efore tax anc! 240,925,628
discontinued operations
Segment Reporting for Financial Position
(Amount In NPR)
Segment 1 Segment 2 Segment 3 Total
Particulars Cable Car Resort Amusement Park
2081/82 2081/82 2081/82 2081/82
Reportable segment assets
(Fixed assets)
F,;Zf)erty' Plant & Equipment | | o0 515 424 | 1,225,182,102 28,166,759 | 2,943,261,284
Trade and Other Receivable 32,305,453
Inves'Fment in subsidiary and 180,500,000
associates
Other investments 145,200,000
Other unallocated assets 439,286,726
Total assets 3,740,553,464
Reportable segment liabilities
Loans and Borrowings
(excluding leases and short 1,406,522,237
term)
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Segment 1 Segment 2 Segment 3 Total
Particulars Cable Car Resort Amusement Park
2081/82 2081/82 2081/82 2081/82

Short term borrowings 312,805,629
Derivative Financial liabilities -
Deferred tax liabilities 200,872,817
Employee benefits 24,158,998
Other unallocated and central

liabilities 168,812,683
Total liabilities 2,113,172,363
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4. Notes to Account

4.1 Property Plant and Equipment
The Company has applied the Cost Model of accounting for Property, Plant and Equipment and those
policies have been consistently applied for all its Property, Plant and Equipment to all the periods
presented. All categories of Property, Plant and Equipment are initially recorded at cost. Property,
Plant and Equipment are subsequently measured at historical cost, less depreciation and impairment
losses (if any). Historical cost includes cost of acquisition and expenditure that is directly attributable

to its acquisition.

Standalone
Property Plant and Balance as on dﬁdr:jr::ct,:: dz:'?:;iilz Balance as on
Equipment 15/07/2024 16/07/2025

year year

At Cost
Land 357,057,388 - - 357,057,388
Building 1,478,987,317 1,749,186 -| 1,480,736,503
Leasehold Properties 199,470 - - 199,470
Computer and Accessories 57,503,210 1,150,338 58,653,548
Vehicles 33,153,819 8,490,442 - 41,644,261
Furniture & Fixture 318,596,452 4,640,020 - 323,236,473
Machinery 804,974,705 26,169,340 - 831,144,045
Kitchen Equipment 42,962,623 1,246,383 - 44,209,006
Equipment & Others 81,618,097 3,669,067 - 85,287,164
Parking and Access Road 420,874,659 - - 420,874,659
Capital WIP - 95,189,925 - 95,189,925
Resort Land and Development 422,643,775 - - 422,643,775
Amusement Park 31,739,760 176,991 - 31,916,751
Total 4,050,311,274 | 142,481,693 -| 4,192,792,967
Depreciation
Land - - - -
Building 303,775,796 43,524,634 - 347,300,430
Leasehold Properties 199,470 - - 199,470
Computer and Accessories 29,898,102 3,798,188 - 33,696,291
Vehicles 13,655,141 3,298,053 - 16,953,193
Furniture & Fixture 114,316,555 13,632,082 - 127,948,637
Machinery 348,922,852 21,248,314 - 370,171,166
Kitchen Equipment 19,246,010 3,335,206 - 22,581,217
Equipment & Others 39,238,479 5,889,566 - 45,128,045
Parking and Access Road 113,158,395 11,396,899 - 124,555,294
Capital WIP - - - -
Resort Land and Development 51,980,517 13,567,199 - 65,547,716
Amusement Park 2,673,485 1,076,508 - 3,749,993
Total 1,037,064,804 | 120,766,648 -| 1,157,831,452
Net Book Value
Land 357,057,388 - - 357,057,388
Building 1,175,211,522 1,749,186 (43,524,634) | 1,133,436,074
Leasehold Properties - - - -
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Property Plant and Balance as on dt?ﬁ::::: dz:'?:;i:: Balance as on
Equipment 15/07/2024 16/07/2025
year year
Computer and Accessories 27,605,108 1,150,338 (3,798,188) 24,957,259
Vehicles 19,498,678 8,490,442 (3,298,053) 24,691,068
Furniture & Fixture 204,279,897 4,640,020 (13,632,082) 195,287,835
Machinery 456,051,852 26,169,340 (21,248,314) 460,972,878
Kitchen Equipment 23,716,613 1,246,383 (3,335,206) 21,627,790
Equipment & Others 42,379,617 3,669,067 (5,889,566) 40,159,118
Parking and Access Road 307,716,264 - (11,396,899) 296,319,365
Capital WIP - 95,189,925 - 95,189,925
Resort Land and Development 370,663,257 - (13,567,199) 357,096,058
Amusement Park 29,066,275 176,991 (1,076,508) 28,166,758
Net Book value 3,013,246,470 | 142,481,693 | (120,766,648) | 3,034,961,515
Group
Property Plant and Balance as on dt?ﬁ::::: dzlrsi:;i;l: Balance as on
Equipment 15/07/2024 16/07/2025
year year

At Cost

Land 532,957,388 - - 532,957,388
Building 1,478,987,317 1,749,186 -| 1,480,736,503
Leasehold Properties 199,470 - - 199,470
Computer and Accessories 57,503,210 1,150,338 - 58,653,548
Vehicles 33,153,819 8,490,442 - 41,644,261
Furniture & Fixture 318,596,452 4,640,020 - 323,236,473
Machinery 804,974,705 26,169,340 - 831,144,045
Kitchen Equipment 42,962,623 1,246,383 - 44,209,006
Equipment & Others 81,618,097 3,669,067 - 85,287,164
Parking and Access Road 420,874,659 - - 420,874,659
Capital WIP - 95,189,925 - 95,189,925
Resort Land and Development 422,643,775 - - 422,643,775
Amusement Park 31,739,760 176,991 - 31,916,751
Total 4,226,211,274 | 142,481,693 - | 4,368,692,967
Depreciation

Land - - - -
Building 303,775,796 43,524,634 - 347,300,430
Leasehold Properties 199,470 - - 199,470
Computer and Accessories 29,898,102 3,798,188 - 33,696,291
Vehicles 13,655,141 3,298,053 - 16,953,193
Furniture & Fixture 114,316,555 13,632,082 - 127,948,637
Machinery 348,922,852 21,248,314 - 370,171,166
Kitchen Equipment 19,246,010 3,335,206 - 22,581,217
Equipment & Others 39,238,479 5,889,566 - 45,128,045
Parking and Access Road 113,158,395 11,396,899 - 124,555,294

Capital WIP
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Significant Accounting Policies and Notes to the Accounts for the Year ended 16™ July 2025

Property Plant and Balance as on dﬁ?‘i(::::: dzL?::iilz Balance as on
Equipment 15/07/2024 16/07/2025
year year

Resort Land and Development 51,980,517 13,567,199 - 65,547,716
Amusement Park 2,673,485 1,076,508 - 3,749,993
Total 1,037,064,804 | 120,766,648 -| 1,157,831,452
Net Book Value

Land 532,957,388 - - 532,957,388
Building 1,175,211,522 1,749,186 (43,524,634) | 1,133,436,074
Leasehold Properties - - - -
Computer and Accessories 27,605,108 1,150,338 (3,798,188) 24,957,259
Vehicles 19,498,678 8,490,442 (3,298,053) 24,691,068
Furniture & Fixture 204,279,897 4,640,020 (13,632,082) 195,287,835
Machinery 456,051,852 26,169,340 (21,248,314) 460,972,878
Kitchen Equipment 23,716,613 1,246,383 (3,335,206) 21,627,790
Equipment & Others 42,379,617 3,669,067 (5,889,566) 40,159,118
Parking and Access Road 307,716,264 - (11,396,899) 296,319,365
Capital WIP - 95,189,925 - 95,189,925
Resort Land and Development 370,663,257 - (13,567,199) 357,096,058
Amusement Park 29,066,275 176,991 (1,076,508) 28,166,758
Net Book value 3,189,146,470 | 142,481,693 | (120,766,648) | 3,210,861,515

4.1 Intangible Assets

Intangible assets are initially recognized at cost. Subsequently, intangible assets are carried at cost less
accumulated amortization and accumulated impairment losses if any. An intangible asset is recognized
if it is probable that the expected future economic benefits that are attributable to the asset will flow
to the Company and its cost can be measured reliably.

(Amount In NPR)
Group Standalone
Particular 7/16/2025 7/15/2024 7/16/2025 7/15/2024
Software 3,489,698 4,479,171 3,489,698 4,479,171

4.1 (B) Right of Use Assets and Lease Liability

The right to use of assets and lease liability is the present value of the total lease payments up to the
contract date from the start of the Contract. The Company provides depreciation over the lease term
on straight-line basis and the lease liability is subsequently measured at amortized cost using the
average effective interest method.

(Amount In NPR)
. Group Stand Alone

Particulars

7/16/2025 7/15/2024 | 7/16/2025 | 7/15/2024
Right-of-use assets
Opening Balance 16th July 2024 25,768,400 26,688,700 | 41,205,509 | 43,033,874
Recognized during the year - - - -
Depreciation on ROU Assets during 920,300 920,300 1,828,365 1,828,365
the year
gg’zs;"g Balance as on 16th July, 24,848,100 | 25,768,400 | 39,377,144 | 41,205,509
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X Group Stand Alone
Particulars
7/16/2025 7/15/2024 | 7/16/2025 | 7/15/2024
Lease Liability
Opening Balance 16th July 2024 33,359,099 32,126,453 | 51,077,295 | 50,006,632
Recognized during the year - - - -
Unwinding of Lease Liability:
Interest expense on Lease liability 3,335,910 3,084,223 5,107,729 5,000,663
(Increase)/Decrease in Lease (1,175,910) | (1,232,645) |  (997,729) | (1,070,663)
Liability
g:;’zs_r""g Balance as on 16th July, 34,535,008 | 33,359,099 | 52,075,024 | 51,077,295
4.2 (A) Investment in Subsidiary
The Company has investment in following subsidiaries. Details of which are:
(Amount In NPR)
Investment Group Standalone
16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024
A. Investment in Subsidiary at FVTPL
Multipokhara Development Pvt. Ltd. | - - 180,000,000 | 180,000,000
Chandragiri Hills Paragliding - - 500,000 500,000
Total - - 180,500,000 | 180,500,000

4.2 (B) Other Investments

Other investment comprises of investment in a Company for a new project. Details of which are:

(Amount In NPR)
Group Standalone

Other Investment
16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024

Equity Investment at FVTPL
Lumbini Cable Car Ltd. 115,200,000 | 115,200,000 | 115,200,000 | 115,200,000
Maulakali Cable Car Ltd. 30,000,000 20,000,000 30,000,000 20,000,000
Total 145,200,000 | 135,200,000 | 145,200,000 | 135,200,000

4.3 Deferred Tax Assets

Deferred Tax Assets and liabilities are recognized for the future tax consequences of timing difference
between the carrying values of assets and liabilities and their respective tax bases, and carry forward
of operating loss. Deferred tax assets and liabilities are measured using the enacted or substantively
enacted tax rates at the reporting date. Deferred Tax Assets are recognized only to the extent there is
reasonable certainty that the assets can be realized in future. Deferred tax assets are reviewed at each
balance sheet date and appropriately adjusted to reflect the amount that is reasonably/virtually
certain to be realized.

(Amount In NPR)
Deferred Tax (Asset) / Group Standalone
Liability 16/07/2025 15/07/2024 16/07/2025 15/07/2024
Deferred Tax Asset
Balance at the beginning of
the Year 67,631,413 127,088,503 71,147,683 130,642,219
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Significant Accounting Policies and Notes to the Accounts for the Year ended 16" July 2025

Deferred Tax (Asset) /
Liability

Group

Standalone

16/07/2025

15/07/2024

16/07/2025

15/07/2024

Provision/ Release of

timing difference made (40,070,122) (59,457,090) (43,772,741) (59,494,536)
during the Year
Balance as at the end of 27,561,291 67,631,413 27,374,941 71,147,683

the Year

Deferred Tax Liability

Balance at the beginning of
the Year

215,688,851

201,287,839

218,592,213

204,556,873

Provision/ Release of

timing difference made (9,653,098) 14,401,013 9,655,545 14,035,340
during the Year

Balance as at the end of 225,341,950 | 215,688,851 | 228,247,758 | 218,592,213
the Year

Net Deferred Tax (Asset)/ 197,780,659 | 148,057,438 | 200,872,817 | 147,444,531

Liability

Deferred Tax Liability
relates to the following

Temporary difference from
Property, Plant &
Equipment

1,101,861,648

1,051,755,556

1,101,861,648

1,051,755,556

Temporary difference from
Employee Benefits

(24,158,998)

(19,702,473)

(24,158,998)

(19,702,473)

Temporary difference on
Lease Rentals

(9,686,908)

(6,670,398)

(12,697,881)

(9,871,786)

Brought forward Tax Loss

(79,112,449)

(285,095,495)

(60,640,685)

(284,958,644)

Temporary Difference 988,903,293 740,287,189 | 1,004,364,084 737,222,653
Tax @ 20% 197,780,659 148,057,438 200,872,817 147,444,531
Deferred Tax (Income) /
Expense recognized during 49,723,221 73,858,102 53,428,286 73,529,876
the year
4.4 Non-Current Deposits
These include advances and deposits paid as security.
(Amount In NPR)
. Group Standalone

Non- current deposits

7/16/2025 | 7/15/2024 | 7/16/2025 | 7/15/2024
Deposit - Gas Cylinder 427,000 427,000 427,000 427,000
Deposit- Water 500 500 500 500
Security Deposit-Water Jar Sunshine 22,124 22,124 22,124 22,124
Security Deposit-NOC 60,000 - 60,000 -
Security Deposit - Internet 3,000 3,000 3,000 3,000
Deposit - Shikhar Insurance 48,156 40,901 48,156 40,901
Security Deposit - Oxygen 3,000 3,000 3,000 3,000
Security Deposit - Nescafe 40,000 40,000 40,000 40,000
Security Deposit - Telephone 4,250 4,250 4,250 4,250
Total 608,030 540,775 608,030 540,775
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Significant Accounting Policies and Notes to the Accounts for the Year ended 16™ July 2025

4.5 Inventory

Inventory primarily comprise of consumable items, raw materials of restaurants, packaged food and

beverages, maintenance spare parts, etc.

(Amount In NPR)
Group Standalone

Inventory

16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024
Consumable Stock - Kitchen Utensils 5,583,888 4,829,392 5,583,888 4,829,392
Inventory: Food And Beverage 13,827,104 | 12,088,924 | 13,827,104 | 12,088,924
Inventory: General Store 11,537,437 6,543,281 11,537,437 6,543,281
Inventory - Branded Shop 3,785,653 2,992,208 3,785,653 2,992,208
Inventory- Maintenance 12,726,255 12,554,974 12,726,255 12,554,974
Inventory - House Keeping Supplies 1,645,477 1,680,127 1,645,477 1,680,127
Total 49,105,815 | 40,688,907 | 49,105,815 | 40,688,907

4.6 Current Tax Assets

Current tax is based on the taxable profit for the year. The amount of current tax assets/liability has
been booked by netting off advance income tax with the provision for taxation made.

(Amount In NPR)
Group Standalone
Current Tax Assets/Liabilities
16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024
Advance Tax 6,701,648 9,277,531 5,921,648 8,692,531
Net Current Tax Assets/Liabilities) 6,701,648 9,277,531 5,921,648 8,692,531

4.7 Other Current Assets

Other non-financial assets include prepaid expenses and advance paid against salary. The historical
costs of such assets less any provision for impairment is their carrying amount.

(Amount In NPR)

Other Current Assets Group Standalone

16/07/2025 15/07/2024 16/07/2025 15/07/2024
Prepaid Expenses 9,829,576 9,277,787 9,829,576 9,277,787
Advance 99,062,972 71,332,885 153,824,425 112,980,403
Total 108,892,549 80,610,673 163,654,001 122,258,190
Sub - Schedule-1
Advance
Staff Advance 5,258,748 6,615,052 5,258,748 6,615,052
Mobilization Advance
Advance for WIP 48,662,618 48,662,618 48,662,618 48,662,618
Other Advances 4,224,524 60,000 58,985,977 41,707,517
Party Advance 40,917,082 15,995,216 40,917,082 15,995,216
Total 99,062,972 71,332,885 153,824,425 112,980,403
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Significant Accounting Policies and Notes to the Accounts for the Year ended 16™ July 2025

4.8 Receivables and Current Deposit
Receivables and Current Deposits include sundry debtors, rent receivable and Bank Guarantee and

margin.
(Amount In NPR)
. . Group Standalone

Receivable and current deposits

16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024
Trade Receivable 27,755,144 35,014,494 27,333,595 34,594,445
Other Receivable 1,369,108 - 1,369,108 -
Bank Guarantee and margin 3,602,750 954,000 3,602,750 954,000
Total 32,727,002 35,968,493 32,305,453 35,548,444

4.9 Cash and Cash Equivalent

This includes the cash on hand, cash on vault, balance with other banks and financial institutions which
are used by the Company for management of its short-term commitment. The carrying amount of
cash and cash equivalents approximates their fair value.

(Amount In NPR)

Cash and cash equivalent Group Standalone

16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024
Cash Balance 5,003,884 3,518,393 4,907,184 3,421,003
Cheque in Hand 694,600 1,046,149 694,600 1,046,149
Bank Balance
Global Ime Bank Limited 56,702,011 65,906,563 56,702,011 65,906,563
Citizens International Bank Limited 1,148,455 1,148,455 1,148,455 1,148,455
Prabhu Bank Limited 12,887,981 46,255,690 12,887,981 46,255,690
Prime Bank Limited 10,000 10,000 10,000 10,000
Machhapuchhre Bank Limited 7,500 7,500 7,500 7,500
Siddhartha Bank Limited 43,528 5,043,528 43,528 5,043,528
Mega Bank Limited 72,633 72,633 72,633 72,633
Sanima Bank Limited 1,379 1,379 1,379 1,379
Sunrise Bank Limited 180,871 180,871 180,871 180,871
Himalayan Bank Limited 1,793,773 2,172,558 1,793,773 2,172,558
Nepal Investment Bank Limited 6,980,246 6,016,499 6,980,246 6,016,499
Total for Bank Balance 79,828,377 | 126,815,676 79,828,377 | 126,815,676
Total 85,526,860 | 131,380,218 | 85,430,160 | 131,282,828
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4.10 (A) Share Capital
Financial Instruments issued by the Company are classified as equity when there is no contractual
obligation to transfer cash, other financial assets or issue available number of own equity instruments.
Incremental costs directly attributable to the issue of new shares are shown in equity as deduction
net of taxes from the proceeds. Dividends on ordinary shares are recognized in equity in the period in
which they are declared.

(Amount In NPR)
Share Capital 7/16/2025 7/15/2024
No of Amount No of Amount
Shares Shares
A. Equity Shares
Authorized
Equity Shares of Rs. 100 each 20,000,000 2,000,000,000 20,000,000 2,000,000,000
Issued
Equity Shares of Rs. 100 each 15,340,910 1,534,091,000 15,340,910 1,534,091,000
Subscribed and Fully Paid
Equity Shares of Rs. 100 each 15,340,910 1,534,091,000 15,340,910 1,534,091,000
Total 15,340,910 1,534,091,000 | 15,340,910 1,534,091,000

4.10 (B) Reserve
The reserve includes the reserve brought forward, this year profit, deferred tax reserve and corporate
social responsibility reserve as required by the regulatory body.

(Amount In NPR)
Group Standalone
Reserves 7/16/2025 15/07/2024 7/16/2025 15/07/2024
Amount Amount Amount Amount
Retained Earning (4,291,988) | (181,119,920) | 88,126,388 (97,380,218)
;Zg:::te Social Responsibility 5,163,712 3,288,738 | 5,163,712 3,288,738
Total 871,724 | (177,831,181) | 93,290,100 | (94,091,480)

4.11 Long Term Borrowings
Long Term Borrowings are the borrowings from bank which needs to be settled after 12 months period.
The company has recognized Term loan received from various banks as long-term borrowing as per
terms of payment mentioned in loan document.

(Amount In NPR)
Long Term Borrowings Group Standalone
: & 16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024
Term loan | 431,146,885 | 557,866,885 | 431,146,885 | 557,866,885
Term loan Il 906,284,000 | 994,284,000 | 906,284,000 | 994,284,000
Term loan Ill 351,903,064 | 381,861,564 | 351,903,064 | 381,861,564
Vehicle Loan 8,270,917 4,431,270 8,270,917 4,431,270
IL;S; Current Maturity of term |51 165 629) | (245,722,789) | (291,082,629) | (245,722,789)
Lpgzzh“ Bank Loan-Secured |, /00 £33 237 | 1,602,720,930 | 1,406,522,237 | 1,692,720,930
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4.12 Employee Benefit

For defined benefit plans, although the provision for gratuity and leave encashment made as such
does not concur with the prevailing accounting standards i.e. NAS 19 - Employee Benefits, prescribed
recognition criteria is not practically possible. As such, the ad-hoc amount has been provisioned for in
the financial statements. Such obligations of the Company need to be measured on an actuarial basis
using the Projected Unit Credit Method. As per the Conceptual Framework issued by Accounting
Standards Board, reporting financial information imposes cost and it is important that those costs are
justified by the benefits of reporting that information. Viewing the cost constraints involved in
actuarial valuation, the Company has not computed the cost of defined benefits obligation by third
party actuary. The Company’s Statement of Profit and Loss Account is charged with current service

cost for the year.

(Amount In NPR)
Particulars Group Standalone
Employee Benefits 16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024
Defined Benefit Plan-Liabilities
S:;n:!‘ngt;ab"'ty (excluding pre- 10,158,105 | 7,557,096 | 10,158,105 | 7,557,096
Interest costs - - - -
Current Service Cost 3,986,210 3,765,413 3,986,210 3,765,413
Less: Gratuity Paid during the Year 1,415,654 1,164,403 1,415,654 1,164,403
Actuarial Gain or Loss - - - -
Closing Liabilities for Gratuity 12,728,661 | 10,158,105 | 12,728,661 | 10,158,105
Leave Encashment
glze[)r::/]ri ;':tt;')"ty (Excluding 9,544,368 | 7,531,495 | 9,544,368 | 7,531,495
Current Service Cost 3,896,607 | 3,467,472 | 3,896,607 | 3,467,472
LDis;;;etah":;e":raShme"t Paid 11,430,337 | 9,544,368 | 2,010,639 | 1,454,599
Closing Liabilities for Leave 11,430,337 | 9,544,368 | 11,430,337 | 9,544,368
Encashment
Total Liabilities 24,158,998 | 19,702,473 | 24,158,998 | 19,702,473

4.13 Short term Borrowings

Short term loan comprises of working capital loan and the Fixed Term Loan payable within 12 months.
The company has borrowed these short-term sources of funds to meet the working capital

requirement of the company.

(Amount In NPR)
. Group Standalone
Short Term Borrowings
16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024
Bridge Gap Loan 21,723,000 - 21,723,000 -
Add: Current maturity of term loan 291,082,629 | 245,722,789 | 291,082,629 | 245,722,789
Total 312,805,629 | 245,722,789 | 312,805,629 | 245,722,789
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4.14 Short-term Employee Benefits
In accordance with NAS 19 “Employee Benefits”, The Company classifies the following items as Short-
term Employee Benefits:

(Amount In NPR)
Employee Benefit Group Standalone
16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024
Salary Payable 14,100,534 | 14,250,038 | 14,100,534 | 14,250,038
Provision for Staff Bonus 27,303,914 | 30,389,392 27,303,914 | 30,389,392
CIT Payable/ Provident Fund Payable 1,167,621 1,015,601 1,167,621 1,015,601
Total 42,572,069 | 45,655,032 | 42,572,069 | 45,655,032

4.15 Trade and other Payable
The Company recognizes trade payable for amount payable by the Company for goods purchased or
services availed as a part of business operation. Other payable includes payable to various vendors for
the goods and services availed. Retention money is held to enable the completion of various services

on time.
(Amount In NPR)
Group Standalone
Trade and other payable 16/07/2025 | 15/07/2024 16/07/2025 |  15/07/2024
Trade Payable 22,485,399 20,809,281 22,485,399 20,809,281
Other Payable 23,496,321 12,875,648 23,208,730 12,764,658
Local Charges 7,233,458 16,598,105 7,233,458 16,598,105
2% Luxury Tax 494,456 477,813 494,456 477,813
Retention money 1,481,137 1,463,931 1,481,137 1,463,931
Service Charge 2,658,013 2,658,013 2,658,013 2,658,013
Director Payable 40,129,013 40,129,013 - -
VAT Payable 7,438,609 8,254,963 7,438,609 8,254,963
TDS on Contract and Service 3,126,209 1,593,390 3,084,509 1,570,590
Reverse VAT Payable 6,081,278 6,722,901 6,081,278 6,722,901
Total 114,623,893 | 111,583,059 74,165,590 71,320,256

4.16 Revenue from Operations
The Company’s revenue included revenue from ticket sales of cable car, food and beverages sold at
restaurants, sales of merchandise goods and revenue from resort.

(Amount In NPR)
. Group Stand Alone

Operation Income 16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024
Revenue from Ticket 495,712,288 578,406,001 | 495,712,288 578,406,001
Food & Beverage 98,167,225 107,259,849 98,167,225 107,259,849
Merchandise Goods 10,479,228 9,174,259 10,479,228 9,174,259
Other Operating Revenue 26,130,107 27,147,963 26,130,107 27,147,963
Resort Revenue 242,008,750 249,378,533 | 242,008,750 249,378,533
Amusement Park 29,918,970 28,749,374 29,918,970 28,749,374
Total Revenue from Operation 902,416,567 | 1,000,115,981 | 902,416,567 | 1,000,115,981
Sub-Schedule |
Resort Revenue

Room Revenue 137,000,850 148,906,978 | 137,000,850 148,906,978

Food & Beverage 85,115,748 85,191,326 85,115,748 85,191,326
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. Group Stand Alone
Operation Income 16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024
Banquet Revenue 13,447,702 | 12,179,840.51 13,447,702 | 12,179,840.51
SPA Revenue 5,705,835 1,360,244.69 5,705,835 1,360,244.69
Other Revenue 738,616 1,740,144 738,616 1,740,144
Sub Total Resort Revenue 242,008,750 249,378,533 | 242,008,750 249,378,533

4.17 Operation Expenses

Operation expenses (cost of goods sold) of the Company include direct cost attributable to the
operational income. It includes purchase cost of foods and beverages, merchandise goods,
housekeeping expenses and other directly attributable expenses, the details of which is shown below:

(Amount In NPR)
. Group Stand Alone
Cost of Material Consumed
16/07/2025 15/07/2024 16/07/2025 15/07/2024

(a) Food & Beverage
Opening Stock 16,918,316 16,304,196 16,918,316 16,304,196
Direct Cost 99,985,673 100,358,819 99,985,673 100,358,819

116,903,989 116,663,015 | 116,903,989 116,663,015
Less: Closing Stock 19,410,992 16,918,316 19,410,992 16,918,316
Cost of Food & Beverages 97,492,997 99,744,699 97,492,997 99,744,699
(b) Merchandise goods &
Temple Goods
Opening Stock 2,992,208 2,264,477 2,992,208 2,264,477
Direct Cost 14,072,240 13,503,958 14,072,240 13,503,958

17,064,449 15,768,435 17,064,449 15,768,435

Less: Closing Stock 3,785,653 2,992,208 3,785,653 2,992,208
Cost of Merchandise Goods & 13,278,796 | 12,776,227 | 13,278,796 | 12,776,227
Temple Goods
(c) Other Direct Expenses
Revenue Sharing Expenses 8,798,973 4,622,551 8,798,973 4,622,551
Housekeeping & Guest Supplies 5,113,728 6,111,847 5,113,728 6,111,847
Cleaning Expenses 6,132,817 8,147,192 6,132,817 8,147,192
Commission 6,093,768 - 6,093,768 -
Discount Allowed 245,964 3,742,682 245,964 3,742,682
Laundry And Dry Cleaning 5,435,581 5,318,397 5,435,581 5,318,397
Power & Fuel 32,271,158 33,097,219 32,271,158 33,097,219
Upkeep & Service Cost 1,017,460 1,682,911 1,017,460 1,682,911
Repair & Maintenance 1,844,094 3,570,473 1,844,094 3,570,473
Annual Maintenance Charge 2,901,030 2,425,510 2,901,030 2,425,510
Total Other direct expenses 69,854,574 68,718,783 69,854,574 68,718,783
Grand Total 180,626,367 181,239,708 | 180,626,367 181,239,708
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4.18 Other Income
Other Income comprises of rental income, receipts from insurance claim, interest, rebate and other
incomes generated other than from core business activities.

(Amount In NPR)
Group Stand Alone

Other Income

16/07/2025 15/07/2024 16/07/2025 15/07/2024
Rental Income 2,791,430 2,522,351 2,791,430 2,522,351
Insurance Claim 6,036,793 - 6,036,793 -
Interest Income 1,030,343 3,114,649 1,030,343 3,114,649
Rebate Income 557,523 576,616 557,523 576,616
Foreign Exchange Gain 131,434 47,206 131,434 47,206
Miscellaneous Income 20,390,647 30,975,925 20,390,647 30,975,925
Total 30,938,169 37,236,746 30,938,169 37,236,746

4.19 Administrative Expenses

The heading includes all indirect expenses other than operation expenses. The Company recognizes
Administrative Expenses as and when legal or constructive obligation in respect of such expenses
arises to the Company.

(Amount In NPR)

Administrative E Group Stand Alone
e 16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024
AGM Expenses 287,085 410,150 287,085 410,150
Audit Expenses 110,000 60,000 110,000 60,000
External Audit Fees 560,000 560,000 450,000 450,000
Internal Audit Fees 450,000 450,000 450,000 450,000
Board Meeting Allowances 560,000 755,000 560,000 755,000
Board Meeting Expenses 39,694 27,284 39,694 27,284
Communication And Postage 511,644 774,357 511,644 774,357
Consultancy Fee 1,111,675 5,852,750 1,111,675 5,852,750
CSR Expenses 400,000 520,000 400,000 520,000
Custom Clearing Charges 15,004 273,570.77 15,004 273,571
Donation 578,500 386,500 578,500 386,500
Entertainment 282,570 210,563 282,570 192,743
Fine & Penalty 291,949 4,099,177 291,949 4,099,177
Gardening Expenses 347,987 842,974 347,987 842,974
Insurance Expenses 11,312,734 9,505,280 11,312,734 9,505,280
Internet Charges 1,737,259 1,204,188 1,737,259 1,204,188
Loss on disposal - 259,437 - 259,437
Medical Expenses 132,420 191,319 132,420 191,319
Miscellaneous Expenses 219,749 512,954 219,749 512,954
Office Expenses 1,691,183 1,602,640 1,171,953 734,175
Pooja Expenses 317,152 308,417 317,152 308,417
Interest Charges 14,387,335 20,290,585 - -
Power & Fuel 1,295,250 4,238,061 1,272,190 4,169,891
Printing And Stationery 4,438,975 4,424,648 4,438,975 4,424,648
Rate & Taxes 245,830 600,000 245,830 600,000
Registration and Renewal 685,529 1,369,360 685,529 1,359,990
Rental Expenses 1,176,800 1,469,690 1,152,800 1,445,690
73 A | ¢ 3t arfefes ufedwe 20¢3/¢R




&

Chandragiri Hills Limited
Significant Accounting Policies and Notes to the Accounts for the Year ended 16™ July 2025

Admini ive E Group Stand Alone
ministrative Expenses 16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024

Repair & Maintenance 6,813,732 7,035,038 6,813,732 7,035,038
Share Issue/Rating Expenses 448,339 742,470 448,339 742,470
Subscription & Membership 847,378 502,200 847,378 502,200
Supervision / Monitoring Fees 17,800 215,587 17,800 215,587
Transportation Charges 163,397 528,592 163,397 528,592
Travelling Expenses 423,439 585,203 423,439 565,963
Total 51,900,407 70,807,996 | 36,836,782 49,400,346

4.20 Personnel Expenses

Salary, allowances and other incentive expenses of all human resources employed by the Company
for day-to-day running of business operations including outsourced staff has been classified as
personnel expenses. Details of personnel expenses as follows:

(Amount In NPR)

Personnel Expenses Group Stand Alone

16/07/2025 | 15/07/2024 | 16/07/2025 | 15/07/2024
a. Inhouse Staff Expenses
Salary 73,210,427 68,097,537 73,210,427 68,097,537
Dashain Allowances 6,337,319 6,002,867 6,337,319 6,002,867
Overtime Allowances 455,981 1,429,648 455,981 1,429,648
Provident Fund Contribution 4,790,925 4,520,696 4,790,925 4,520,696
Gratuity Expenses 3,986,210 3,765,413 3,986,210 3,765,413
Training And Development 257,555 884,542 257,555 884,542
Staff Cafeteria Expenses 10,103,139 9,314,839 10,103,139 9,314,839
Staff Welfare Expenses 399,178 207,981 399,178 207,981
Leave Encashment Expenses 3,896,607 3,467,472 3,896,607 3,467,472
Staff Bonus Expenses 26,769,514 30,389,392 26,769,514 30,389,392
Other Allowance 7,552,897 5,918,226 7,552,897 5,918,226
Uniform Expenses 1,865,463 1,677,388 1,865,463 1,677,388
Subtotal 139,625,213 | 135,676,001 | 139,625,213 | 135,676,001
b. Outsourced Staff Expenses
Labour Wages 4,890,219 5,027,595 4,890,219 5,027,595
Gardening & Cleaning Expenses 3,232,948 3,094,760 3,232,948 3,094,760
Outsourced Staff Payroll Expenses 30,296,459 26,621,679 30,296,459 26,621,679
Subtotal 38,419,626 34,744,034 38,419,626 34,744,034
Total 178,044,839 | 170,420,036 | 178,044,839 | 170,420,036

4.21 Advertisement Expenses

The advertisement expenses include expenses made by the Company for advertisement of Company
through various mediums such as advertisement in online medias like TVs, radio, pop up,
advertisement in banners, hoarding boards, photo shoot etc. Details as follows:

(Amount In NPR)
Advertisement Expenses Group Stand Alone
16/07/2025 15/07/2024 | 16/07/2025 | 15/07/2024
Advertisement - Online and Media 3,650,276 1,869,068 3,650,276 1,869,068
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Advertisement Expenses Group Stand Alone
16/07/2025 15/07/2024 | 16/07/2025 | 15/07/2024
gg;’fgz'seme”t - Banners/ Hoarding 3,514,714 506,400 | 3,514,714 506,400
Branding & Promotion Expenses 1,448,297 1,593,859 1,448,297 1,593,859
Events and Programme 214,414 32,200 214,414 32,200
Total 8,827,701 4,001,527 8,827,701 4,001,527

4.22 Depreciation and Amortization Expenses

Depreciation on Property, Plant and Equipment other than freehold land i.e. the Company’s freehold
building and machinery, vehicle and other assets is provided on ‘Straight Line Method’ based on
estimated useful life estimated by the management. Similarly, depreciation on ROU Assets is provided
over the lease term on a straight-line basis. Details as follow:

(Amount In NPR)
Depreciation and Amortization Group Stand Alone
Expenses 16/07/2025 15/07/2024 | 16/07/2025 | 15/07/2024
Tangible Asset 120,766,648 | 116,418,273 | 120,766,648 | 116,418,273
Intangible Asset 1,014,473 895,927 1,014,473 895,927
Depreciation on ROU Assets 920,300 920,300 1,828,365 1,828,365
Total 122,701,422 | 118,234,499 | 123,609,487 | 119,142,565

4.23 Finance Expenses

Finance expenses include interest, charges and fees paid to financials institution for availing long term
as well as short term borrowings and Interest expense under NFRS 16 Leases. The Company has
booked transaction charges for availing loan facility such as loan management fee, agency fee as
expenses for the current period by considering materiality. Details as follow:

(Amount In NPR)
. Group Stand Alone

Finance Expenses

16/07/2025 15/07/2024 | 16/07/2025 | 15/07/2024
Bank Charges 4,127,001 2,906,056 4,127,001 2,906,056
Interest on Term Loan 154,584,914 231,168,877 | 154,584,914 | 231,168,877
Interest on Vehicle Loan 664,287 568,417 664,287 568,417
Interest under Lease Liability 3,335,910 3,212,645 5,107,729 5,000,663
Total 162,712,112 237,855,995 | 164,483,932 | 239,644,012

4.24 Basic Earnings Per Share

Basic Earnings per share amount has been calculated based on profit/loss attributable to ordinary
equity shareholders of the Company. Basic earnings per share has been calculated by dividing
profit/loss attributable to ordinary equity shareholders of the Company by number of ordinary shares

outstanding during the period.

75

(Amount In NPR)
Group Standalone
Earnings Per Share 16/07/2025 15/07/2024 16/07/2025 15/07/2024
Amount Amount Amount Amount
Earnings after Tax 178,818,667 180,934,863 187,497,342 199,974,656
No of Shares 15,340,910 15,340,910 15,340,910 15,340,910
Earnings per Share 11.66 11.79 12.22 13.04
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5 Disclosure and Additional Information

5.1 Financial Risk Management

The Management has overall responsibility for the Company’s risk management and internal controls
system. The Company’s principal financial liabilities comprise loans and borrowings and trade and
other payables. The main purpose of these financial liabilities is to finance the Company’s operations.
The Company’s principal financial assets comprise investments, trade and other financial receivables
and cash and cash equivalents that arrive directly from its operations.

The Company is majorly exposed to Operational Risk, Strategic Risk, Compliance Risk and Financial
Risk. Following is the description of various risks associated and how these financial risks are managed.

Operational Risk

Operational risk is the risk of a change in value caused by the fact that actual losses, incurred for
inadequate or failed internal processes, people and systems, or from external events (including legal
risk), differ from the expected losses. It can include various classes of risks, such
as fraud, security, privacy protection, legal risks, physical (e.g. infrastructure shutdown) or
environmental risks

Some prominent operational risks for the Company along with mitigating factor are:

e IT Security Risk
In today’s world, use of technology is very much important. However, use of such technology is
associated with various risks of theft, misuse of Company’s private data and impact on day- to-
day operation due to loss of data. The management is planning to mitigate the risk by
implementing proper disaster recovery and business continuity plans, IT audit.

e Malicious attack on the network, systems and IT Infrastructure which is mitigated by the
management by proactively monitoring and responding timely to such unwanted activities.

e Failure in network/ IT systems and infrastructures. For this, specific back-up and resilience policies
are built in the Company’s network; any failures in network including those arising due to natural
causes like pandemic or natural disasters are instantly taken care of by the experts through remote
desktop or other various measures.

Strategic Risk

Strategic risk is the risk that failed business decisions may pose to a Company. Strategic risk is often a
major factor in determining a Company's worth, particularly observable if the Company experiences a
sharp decline in a short period of time.

Various Strategic Risk related to the Company are:

e Competition from emerging technology and services

e Customer’s Preferences and high Expectations

e Regulatory and legal changes

e Turnover of senior management team

The Company manages such strategic risks by identifying such factors which may affect the strategies
of the Company, determining key performance indicators, creating process of timely reporting and
updates of legal changes and revisiting the strategies based on changes to the environment in order
to grasp unexpected opportunities that arise.

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of change in market prices. Market prices comprise four type of risk: interest rate risk,
currency risk, commodity price risk and other price risk, such as equity price risk. Financial instruments
affected by market risk include loans and borrowings and deposits.
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1. Interest Rate Risk

Interest risk is the risk that the fair value or future cash flows of financial instrument will fluctuate
because of changes in market interest rate. The Company’s exposure to the risk of changes in market
interest rates relates primarily to the Company’s bank overdraft and short-term deposit. The Company
manages its interest rate risk by negotiating with highly reputed commercial bank.

2.Foreign Currency Risk

Foreign currency risk is risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Company’s exposure to the risk of changes
is foreign exchange rates relate primarily to the Company’s operating activities (when revenue or
expenses is denominated in a different currency from the Company functional currency). The
Company manages its foreign currency risk by not holding the receivables and payables in foreign
currencies for long durations.

3.Commodity Price Risk

The Company is affected by the volatility of certain commodities. Its operating activities require the
ongoing purchases of raw materials and therefore require a continuous supply of the same. The
Company manages this risk by purchasing material and supplies from the suppliers identified by the
group and the Company has long term relation with the suppliers.

Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its operating
activities (primarily for trade receivables) and from its financing activities, including deposits with
banks and financial institution.

1.Trade receivables

Customer credit risk is managed by the Company’s established policy, procedures and control relating
to customer credit risk management. Credit quality of the customer is assessed, and individual credit
limits are defined in accordance with this assessment. Outstanding customer receivables are regularly
monitored.

2.Cash deposit
Credit risk from balances with banks and financial institutions are managed by maintaining the
balances with highly renowned banks and financial institutions only.

Liquidity Risk

The Company monitors its risk to a shortage of funds on a regular basis through cash forecast. The
Company’s objective is to maintain a balance between continuity of funding and flexibility using bank
overdrafts and bank loans. Access to sources of funding is sufficient.

Reputational Risk

It refers to the potential for negative publicity, public perception or uncontrollable events to have an
adverse impact on a Company’s reputation, thereby affecting its revenue. The management has
mitigated such risk by conducting various CSR activities, being pro-active towards customer service
and being mindful of ethical conducts.

Other Factors

The Company is also exposed to other various risks such as political stability, changing legal and
statutory requirements or any other hazards caused due to wastages of the Company. This risk can be
mitigated by discussion with relevant stakeholders and forming long-term strategies.
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5.2 Capital Management

The Company’s objectives when managing Capital is to maintain a strong base and safeguard the
Company’s ability to continue as going concern, so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The Directors monitor and are
determined to maintain an optimal debt-to-equity ratio that complies with debt covenants and
regulatory requirements.

For the purposes of the Company’s Capital management, Capital includes paid-up Capital and other
reserves attributable to the equity holders of the Company. The primary objective of the Company’s
Capital management is to maximize the shareholder’s value. The Company manages its Capital
structure and makes adjustment in the light of changes in economic condition and the requirements
of the financial covenants. To maintain or adjust the Capital structure, the Company may adjust the
dividend payment to shareholders, return Capital to shareholders or issue new shares. There was no
change in Company’s approach to Capital management during the year. This risk can be mitigated by
discussion with relevant stakeholders.

5.3 Contingent Liabilities and commitment

The Company recognizes a contingent liability in following situation:

a.possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control
of the entity; or

b.a present obligation that arises from past events but is not recognized because:
i. It is not probable that an outflow of resources embodying economic benefits will be required to

settle the obligation; or

ii.The amount of the obligation cannot be measured with sufficient reliability.

5.4 Related Parties Disclosures

For the purposes of these financial statements, parties are considered to be related to the Company
if the Company has the ability, directly or indirectly, to control or jointly control the party or exercise
significant influence over the party in making financial and operating decisions, or vice versa, or where
the Company and the parties are subject to common control. Related parties may be individuals or
other entities.

Related parties also include key management personnel defined as those persons having authority
and responsibility for planning, directing and controlling the activities of the Company either directly
or indirectly. The Company has related party relationship with its significant investors, subsidiaries,
associates if any and key management personnel.

Details of Related party of Chandragiri Hills Limited are as follows:
1. Significant Shareholders

S No. | Name of Share Holders Kitta Percentage
1 Hem Raj Dhakal 2,943,338 19.19%
p Uttam Kumar Nepal 1,962,225 12.79%
3 Chandra Prasad Dhakal 1,955,966 12.75%
4 Ambika Prasad Paudel 898,040 5.85%
5 Kalyan Gurung 846,113 5.52%
6 Bhat Bhateni Super Market & Departmental Store Pvt. Ltd. 323,767 2.11%
7 Kumar Keshar Bista 270,000 1.76%
8 Shreevridhi Holding Company Pvt. Ltd. 238,230 1.55%
9 Nawa Raj Nepal 216,838 1.41%
10 Sabitri Gurung 216,195 1.41%
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2.Subsidiaries Details
Company Name Transaction Nature of relationship

Multi Pokhara Development Private Limited 1,950,000
(Rental expenses) | 100 % Subsidiary Company
Chandragiri Hills Paragliding Limited -

3.Transaction with related party

Total
S. N | List of Company Nature of transaction Purcha.s €s Sale?
(Inclusive | (Inclusive
of vat) of vat)
1 | IME Ltd Rental expenses and sales of | 1 3¢ 504 | 1 268,993
service
2 IME Digital Solution Ltd Sales of services - 196,330
3 IME Motors P.Ltd Sales of services - 69,300
4 IGI Prudential Insurance Ltd. Sales of services 583,334
5 IME Life Insurance Co. Ltd. Sales of services - 215,634
6 | IME Travels Pvt Ltd Vehicle Facility to guests, air 730,904 | 1,176,330
ticket and sales of service.
7 Global IME Bank Ltd Sales of services -1 1,026,111
8 Global IME Capital Ltd RTS Fee and sales of service 115,763 340,300
9 | Ashok LT Engineering P Ltd Repair and maintenance 28,172 -
10 Bhatbhateni Supermarket and Consumablgs purchase and 6,831,231 | 1,274,970
Departmental Stores P. Ltd sale of service

4.Key Managerial Personnel and their close family members
Key Managerial Personnel of the Company:

S.N. Name Designation
1. Arun Pradhan Chief Executive Officer
2. Prabindra Singh Deputy General Manager
3. Binayak Pokhrel Finance Head
4. Jhalak Raj Sharma Company Secretary/ HR Head
5. Saroj Basnet Operation Manager — Top Station
6. Ram Bahadur Basnet Food and Beverage Manager
7. Jibesh Pokharel Executive Chef
8. Pradip Lal Nakarmi Cable Car and Amusement Manager
9. Suresh Maharjan Engineering Manager
10. Prabhakar Khadka Head - Marketing and sales
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5.5 Proposed Dividend and Bonus Share

The Board of Directors, in its meeting held on Mangshir 29, 2082 BS, has proposed a 5% stock dividend
and an additional 0.2632% cash dividend for tax purposes to its equity shareholders, amounting in
total to NPR 80,741,632. As the proposal was made after the reporting date, it has been treated as a
non-adjusting event in accordance with NAS 10 and has not been recognized in these financial
statements. The proposed dividend will be distributed to shareholders upon approval at the
forthcoming Annual General Meeting.

The increase in paid-up capital through this stock dividend is intended to support ongoing project
investments and to strengthen the Company’s overall risk management framework.

5.6 Events after reporting date

Subsequent to the reporting date of 32" Ashad 2082 (16 July 2025), a major fire incident occurred on
24 Bhadra, 2082 (09 September, 2025) during violent protest activities, causing extensive damage to
the Company’s bottom station building and related operating facilities. As this incident arose from
conditions that did not exist as at the reporting date, it has been classified as a non-adjusting event in
accordance with NAS 10 — Events After the Reporting Period. There is no material impact on the
Company’s ability to continue as a going concern as it is in operation at the date of signing of the
financial statements.

Accordingly, no adjustments have been made to the financial statements in respect of this incident.
The Company is currently evaluating the extent of the damage and the potential insurance recoveries.
The resulting financial impact will be recognized in the subsequent reporting period once the amount
can be measured reliably.
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